FILED
2007 FOR PROFIT CORPORATION Aug 02, 2007 8:00 am

ANNUAL REPORT Secretary of State

-DOCUMENT # P96000032770 08-02-2007 90014 001 ***158.75
1. Entity Name
AIS FINANCIAL, INC.
Principal Place of Business Mailing Address Q“ 1 ‘, By
19200 VON KARMAN AVE. 19200 VON KARMAN AVE.
STE. 500 STE. 500
IRVINE, CA 92612 US IRVINE, CA 92612 US
> e o0 | RO O
Buite, Apt. #, etc. Suite, Apt. 4, etc. 08012007 Chg-P CR2E034 (12/06)
City & State City & State 4. FEI Number Apphed For
65-0659084 ~ Not Applicable
Zio County Zip Gountry 5. Certilicate of Stals Desired \% Ei-;;gf:{;"ma'
6. Name and Address of Current Registered Agent 7. Name and Address of New Registered Agent
Name
RIVIELLO, MARC
525 SOUTH FLAGLER DRIVE Street Address (P.0O. Box Number is Not Acceptabile)
SUITE 301

WEST PALM BEACH, FL 33401

City FL ‘ Zip Code

8. The above named entity submits this statement for the purpose of changing its registered office or registered agent, or bath. in the State of Florida | am tamiliar with. an¢! accept
the obligationg of registered agent.

3.
SIGNATURE
Siqnanire, typed of printed name o* regisiered agent and rle | applicable [NOTE: Registerea Agent sigrature reguited wher reinstanrg} DATE
FILE NOWIll FEE IS $150.00 8. Election Campaign Financing $5.00 MayBe | Inaccordance with . 607.193(2)(b), F.S.. the
Due by September 14, 2007 Trust Fund Contribution. O  AddedtoFees corperation did not receive the pnor notice.
10. OFFICERS AND DIRECTORS 11, ADDITIONS/CHANGES TO OFFICERS AND DIRECTORS IN 11
TRLE VP Rumme TIRE Ol Change [ Addition
NAME NICHOLS, MARK NAME
STREET ADDRESS | 2335 TAMIAMITR. N. SUITE #402 STRELT ADDRESS
CIFY-5T- 2P NAPLES, FL 34103 CifY-$T-2P
TILE PRES 1 pelete TITLE [l Crange [ Addition
NAME RIVIELLO, MARC NAME
STREET ADORESS | 19200 VON KARMAN AVE. STE. 856 S o STREET ADDRESS
cmy-St-2p IRVINE, CA 92612 CIry-§1-2P
TIILE [ petete TITLE (I Change [T Addilion
MAME ’ NAME
STREET ADDRESS STREET ADDRESS
CHY-ST-2IP Ciry-8I-21P
TITLE [] pelete TITLE Clchange [ Addition
HAME NAME
STREET ADUFESS [ STRIET ADDRESS
Lmy-ST-2I oiY-51-2IP
TLE 3 pelete THLE (] Crange [ Addition
MAME NAME
STREET ADDRESS STAEET ADDRESS
CITY-ST-7IF CiTY-§i-2F
TILE O pelete THLE [C} crange [ Addilion
HAME NAME
STREET ADDRESS STREET AODRESS
LITY-8T-1IF CiTY-81-21p

12. i hereby certity 1hat the intormation supplied with this filing does not quality for the exemptions contained in Chapter 119, Florida Statutes. | further certify that the information
indicated on this report or supplemental report is true and accurate and 1hat my signalure shall have the same legal etiect as it made under oath; that | am an officer or direcior
of the corpoaration or the receiver of trustee empowered 1o execute this repon as required by Chapter 607, Florida Statutes; and that my name epoears in Black 10 or Block 11 if
changed, or on an attachment with an address. with all other like empowered.

SIGNATURE: Qm? SANN, m%nm DV ANRL LSS

ATURE AND TYPED OR PRINTED NAME OF SIGNING OFFICER OR DIRECTOR Dot Drptizner P &

"
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Independent Auditor’s Report

Board of Directors
AIlS Financial, Inc.:

We have audited the accompanying statement of financial cendition of AIS Financial, Inc. (the
Company) as of March 31, 2007, and the related statements of operations, changes in stockholder’s
equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Actof 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our

audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. Anaudit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of AIS Financial, Inc. as of March 31, 2007, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I, 11, and [ is presented for purpeoses of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
May 8, 2007
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AIS Financial fﬁ:p:) b 0023 370

Statement of Financial Condition
March 31, 2007

Assets

Cash

Receivable from clearing organization
Deposit with clearing organization
Furniture & equipment, net

Total assets

Liabilities and Stockholder’s Equity
Liabilities

Commissions payable
Income tax payable

Total liabilities

Stoclholder’s equity

Common stock, $1 par value, 7,500 shares authorized,
100 shares issued and outstanding

Additional paid-in capital

Accumulated deficit

Total stockholder’s equity

Total liabilities and stockholder’s equity

$ 7,536
36,677
10,793

11.083

$ 66.089

$ 27,827
800

28,627

100
46,673

(9.311)
37.462

$ 66,089

The accompanying notes are an integral part of these financial statements.

-1-
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AIS Financial Inc. <H /05} 4, 0 0003XFHF0O

Statement of Operations

For the year ended March 31, 2007

Revenue

Commission income
Service income
Consulting income
Other income

Total revenue

Expenses

Commissions and floor brokerage
Communication

Occupancy

Interest

Taxes, other than income taxes
Other operating expenses

Total expenses

Net income (loss) before income tax provision

Income tax provision

Net income (loss)

$ 808,778
15,000
10,000

1,776

835,554

722,983
11,599
57,918

788
16,173

50,086

859,547
(23,993)

800

$ (24.793)

The accompanying notes are an integral part of these financial statements.

.
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AlS Financial Inc.
Statement of Changes in Stockholder’s Equity
For the year ended March 31, 2007

(Accumulated
Additional  Deficit)/
Common Paid-in Retained
Stock Capital Earnings Total

Balance at March 31, 2006 $ 106§ 32933 § 16,481 $ 49514

Capital contributions - 13,740 - 13,740

Capital distributions - - (999) (999)

- (24.793) (24,793)

Net income (loss)
$ 100 § 46.673 $ {931 § 37462

Balance at March 31, 2007

The accompanying notes are an integral part of these financial statements.
3-
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Statement of Cash Flows
For the Year Ended March 31, 2007

Cash flows from operating activities:

Net income (loss) $  (24,793)
Adjustments to reconcile net income (loss) to net cash

provided by (used in) operating activities:

Depreciation $ 1,706
(Increase) decrease in:

Receivable from clearing organization 28,689

Deposit with clearing organization (449)

Other assets 152
(Decrease) increase in:

Accounts payable & accrued expenses (6,733)

Commissions payable (25,383)

Income taxes payable (5.907)

Total adjustments (7.945)

Net cash provided by (used in) operating activities (32,738)
Cash flows from investing activities:
Purchase of furniture & equipment (3.353)
Net cash provided by (used in) investing activities (5,353)
Cash flows from financing activities:
Capital contributions 13,740
Capital distributions (999)
Net cash provided by (used in) financing activitics 12.741
Net increase (decrcase) in cash (25,350)
Cash at beginning of year 32,886
Cash at end of year $ 1,536

Supplemental disclosure of cash flow information:
Cash paid during the year for
Income taxes $ 4,070
Interest $ 563

The accompanying notes are an integral part of these financial statements.
4.
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Notes to Financial Statements
March 31, 2007

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

AlS Financial Inc, ( the “Company”} was incorporated in Florida on April 15, 1996, under the name
Protective Asset Advisors, Inc.. The Company changed its name to Advantage Investment
Strategies, Inc. on July 28, 2004. On March 2,2007, the Company changed its name to AIS
Financial, Inc. The Company is a fully disclosed broker/dealer registered with the Securities and
Exchange Commission, the Municipal Securities Rulemaking Board (“MSRB”), and a member of
the National Association of Securities Dealers, Inc. (“NASD™)and the Securities Protection
Corporation (“SIPC™).

The Company is authorized to sell corporate debt securities, corporate equity securities over-the-
counter or riskless principal basis, U.S. government securities, mutual funds, municipal securities,
tax shelters or limited partnerships in primary distributions, and variabie life insurance or annuities.
The Company can also provide investment advisory services, serve as a non-exchange member
arranging for transactions in listed securities by exchange members, be a putand call dealer, and sell
private placements in securities. The Company cannot hold customer funds or safe-keep customer

securities.

The Company deals primarily with institutional clients. With over 300 clients, the Company has an
undue concentration in that a half dozen clients provide over 35% of the Company’s revenues.

Summary of Significant Accounting Policies

The presentation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Securities transactions and the related revenues and expenses are recorded on settlement date;
generally the third business day following the transaction. Revenues and expenses recorded on a
trade date basis are not materially different from revenues and expenses recorded on a settiement
date basis. Clearing fees include service charges, execution fees, and commissions on order flow.

Furniture & equipment are stated at cost. Repairs and maintenance to these assets are charged to
expense as incurred; major improvements enhancing the function and/or useful life are capitalized.
When itemns are sold or retired, the related cost and accumulated depreciation are removed from the
accounts and any gains or losses arising from such transactions are recognized. Furniture &
equipment are depreciated over its estimated useful life of five (5) years and seven (7) years,
respectively by the straight-line method.
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Notes to Financial Statements
March 31, 2007

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The Company accounts for its income taxes using the Financial Accounting Standards Board
Statement of Financial Accounting Standards No. 109, “Accounting for Income Taxes”, which
requires the establishment of a deferred tax asset or liability for the recognition of the future
deductible or taxable amounts and operating loss and tax credit carry forwards. Deferred tax
expenses or beneflts are recognized as a result of the changes in the assets and liabilities during the

year.

Note 2: DEPOSIT WITH CLEARING ORGANIZATION

The Company has deposited $10,000 with its clearing firm as security for its transactions with them.
Interest is paid monthly on the deposit at the average overnight repurchase rate. The balance at
March 31, 2007, includes interest earned for a deposit total of $10,793.

Note 3: FURNITURE & EQUIPMENT, NET

The furniture & equipment are recorded at cost.

Depreciable
Life Years
Fumniture & fixtures h) 8,202 7
Equipment 4,691 5
12,893
Less accumulated depreciation (1.810)
Furniture & equipment, net 3 11,083

Depreciation expense for the year ended March 31, 2007, was $1,706.

Note 4: INCOME TAXES

For the year ended March 31, 2007, the Company recorded no federal tax and current State tax of
$800, for a total tax provision $800.

Note 5: RELATED PARTY TRANSACTIONS

The Company is currently occupying space leased by its shareholder. The Company pays the entire
lease amount each month. There is no sub-lease for the Company or any written expense sharing
agreements. Total lease payments paid for the year ended March 31, 2007, under this arrangement

were $57.918.

_6-
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Notes to Financial Statements
March 31, 2007

Note 6: RECENTLY ISSUED ACCOUNTING STANDARDS

[n June 2006, the Financial Accounting Standards Board (“FASB”) issued FASB Interpretation No.
48, Accounting for Uncertainty in Income Taxes ("FIN 48"). FIN 48 clarifies the accounting for
uncertainty in income taxes recognized in an enterprise's financial statements in accordance with
SFAS No. 109. FIN 48 prescribes a recognition threshold and measurement attribute for the
financizl statement recognition and measurement of a tax position taken or expected to be taken in
a tax return. The evaluation of a tax position in accordance with FIN 48 is a two-step process. The
first step is to determine whether it is more-likely-than-not that a tax position will be sustained upon
examination based on the technical merits of the position. The second step is measurement of any
tax position that meets the more-likely—than-not recoghition threshold to determine the amount of
benefit to recognize in the financial statements. The tax position is measured at the largest amount
of benefit that is greater than 50 percent likely of being realized upon ultimate settlement. FIN 48
also provides guidance on the de-recognition of uncertain positions, financial statement
classification, accounting for interest and penalties, accounting for interim periods and new
disclosure requirements. FIN 48 is effective for fiscal years beginning after December 15, 2006. The
Company is currently evaluating the impact that the adoption of FIN 48 will have on its financial
position and results of operations. However, the impact is not expected to be material.

In September 2006, the FASB issued Statement of Accounting Financial Standards (“SFAS™) No.
157, “Fair Value Measurements” (“SFAS 157"). SFAS 157 defines fair value, establishes a
framework for measuring fair value, and expands disclosures about fair value measurements. SFAS
157 is effective for fiscal years beginning after November 15, 2007. The company is currently
evaluating the new standard. However, adoption of SFAS 157 is not expected to have a material
effect on the Company’s financial statements.

In September 2006, the FASB issued SFAS No. 158, “Employers’ Accounting for Defined Benefit
Pension and Other Postretirement Plans- an amendment of FASB Statements Nos, 87, 106, and
132R” (“SFAS 158™). SFAS 158 requires companies to recognize on a prospective basis the funded
status of their defined benefit pension and postretirement plans as an asset or liability and to
recognize changes in that funded status in the year in which the changes occur as a component of
other comprenensive income, net of tax. The effective date of the pronouncement is a function of
whether the Company’s equity securities are traded publicly. If the entity has publicly traded
securities, the effective date is for fiscal years ending after December 15, 2006. Entities without
publicly traded securities must adopt the standard for fiscal years ending after June 15, 2007. The
company is currently evaluating the new standard. However, adoption of SFAS 158 is not expected
to have a material effect on the Company’s financial statements.
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Notes to Financial Statements
March 31, 2007

Note 7: NET CAPITAL REQUIREMENTS

The Company is subject to the uniform net capital rule (Rule 15¢3-1) of the Securities and Exchange
Commission, which requires both the maintenance of minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Net capital and
aggregate indebtedness change day to day, but on March 31, 2007, the Company's net capital was
$26,379, which was $21,379 in excess of its required net capital of $5,000; and the Company's ratio
of aggregate indebtedness ($28,627) to net capital was 1.09 to |, which is less than the 15 to |
maximum ratio permissible for a broker/dealer.

Note 8: RECONCILIATION OF AUDITED NET CAPITAL TQO UNAUDITED FOCUS

There is a $2,564 difference between the computation of net capital under net capital SEC rule 15¢3-
I and the corresponding unaudited Focus part [1A.

Net capital per unaudited schedule $ 23815
Adjustments:
Retained earnings $ 2,009
Additional paid-in capital 4,336
Non-allowable assets (3.781)
Total adjustments 2,564
Net capital per audited statements $ 26379
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Schedule I - Computation of Net Capital Requirements

Computation of net capital

Stockholder’s equity

Pursuant to Rule 15¢3-1
As of March 31, 2007

Common stock $ 100
Additicnal paid-in capital 46,673
Retained earnings (8.311)
Total stockholder’s equity $ 37462
Less: Non-allowable assets
Fumniture & equipment, net (11,083)
Total adjustments (11.083)
Net capital 26,379
Computation of net capital requirements
Minimum net capital requirements
6 2/3 percent of net aggregate indebtedness $ 1,907
Minimum dollar net capital required 5,000
Net capital required (greater of above) 5.000
Excess net capital 3 21379
Ratio of aggregate indebtedness to net capital 1.09:1

There was a $2,564 difference between net capital shown here and net capital as reported on the
Company's unaudited Form X-17A-5 report dated March 31, 2007. See Note 8.

See independent auditor’s report.
9.
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Schedule II - Computation for Determination of Reserve Requirements
Pursuant to Rule 15¢3-3
As of March 31, 2007

A computation of reserve requirement is not applicable to AIS Financial Inc. as the Company
qualifies for exemption under Rule 15¢3-3 (k)(2)(i1).

See independent auditor's report.
-10-
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Schedule II1 - Information Relating to Possession or Control
Requirements Under Rule 15¢3-3
As of March 31, 2007

Information relating to possession or control requirements is not applicable to AIS Financial Inc.
as the Company qualifies for exemption under Rule 15¢3-3 (k)(2)(i1).

See independent auditor's report.
A1-
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AIS Financial, Inc,
Supplementary Accountant's Report
on Internal Accounting Control
Report Pursuant to 17a-5

For the Year Ended March 31, 2007
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Board of Directors
AIS Financial, Inc.:

In planning and performing our audit of the financial statements of AIS Financial, Inc. (the
Company), as of and for the year ended March 31, 2007, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control
over financial reporting (internal control} as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Company’s internal control,

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the
periodic computations of aggregate indebtedness (or aggregate debits) and net capital under rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions relating
" to customer securities, we did not review the practices and procedures followed by the Company in

any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgements by managementare required 1o assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the
SEC’s above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and

procedures listed in the preceding paragraph.
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Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
that inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be

prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures,
as described in the second paragraph of this report, were adequate at March 31,2007, to meet the SEC’s

objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, National Association of Securities Dealers, Inc., and other regulatory agencies that rely enrule 1 7a-
5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Breard & Associates, Inc.
Certified Public Accountants

Northridge, California
May 8, 2007

i
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Trial Balance Worksheet

L 0000B A0

6264
Page 1

06/20/07 03:05 PM

Mar 31, 2006  Mar 31, 2007 Mar 31, 2007
Account T Description Workpaper Unadjusted  Adjustmeants Adjusted
1000 A California Bank C1000 28,474.98 0.00 0.00
1 T-2 (103.61)
8 103.61
{100 A Community Bank/FL C1100 441137 0.00 0.00
1102 A North American Imprest 10,343.67 0.00 0.00
1103 A North American Settfement 152.38 0.00 0.00
1107 A Cash Money Market - N.A. clto7 6.00 10,793.22 10,7983.22
1108 A Bank of America - Checking C1108 0.00 752757 7.527.57
1109 A DBank of America - Savings C1109 0.00 8.00 8.00
1200 A Accounts Receivable 65,366.00 0.00 0.00
1201 A Commission Recejvable El201 0.00 36,676.56 36,676.56
1500 A Equipment Kl 291537 2,915.37 4,691.37
2 K-1 1,776.00
1501 A Furniture & Fixtures Kl 4,625.00 12,389.00 8,202.00
2 K-1 (4,187.00)
1502 A Accumuated Depreciation Kl (103.65) (8,002.37) {1,809.65)
| T2 7,436.72
2 K-1 (1,244.00)
Total Assets 116,185.12 62,307.35 3,781.72 66,089.07
2000 L. Accounts Payable (6,754.56) 0.00 0.00
. T.2 (418.59)
8 418.5%
2010 L Commissions Payable (53,210.00) 0.00 0.00
2015 L Accrued Expenses N2015 0.00 (27,825.91) (27,825.91)
2101 L. Income tax payable (6,706.56) (3,364.00) (800.00)
1 T2 (4,219.36)
8 4,219.56
9 2,564.00
3100 L Capital Stock - Joe (20.00) (20.00) .00
7 20.00
3102 L. Capital Stock - Mark (80.00) (80.00) (100.00)
7 £20.00)
3104 L Paid in Capital - Mark (17,962.83) (19,703.51) (20,702.83)
7 (999 32)
3104.1 L Additional paid-in-capital - Joe (14,970.00) (22,633.51) (25,970.00)
7 (3,336.49)
3107 L Distributions - Marc 0.00 0.00 996,32
7 999.32
3900 L. Retained Earnings 9,963.00 (13,786.21) (16,481.17)
I T2 (2,694.96)
Total Liabilities/Equity (89,710.95) (87,413.14) (3,467 45) (90,880.59)
4100 R Service Revenue (14.445.50) (35,000.00) (15,000.00)
6 Ula 20,000.00
4300 R Commissions Income (307,080.96)  (728,326.86) (808,778.18)
6 Ula (80,451 32)
4500 R Consulting income 0.00 0.00 (10,000.00)
3 45004600 (10,600.00)
4600 R Sublease income 0.00 0.00 (1,310.00)
k) U4500/4600 (1,310.00)
4900 R Reimbursed Expenses - [ncome {340.00) (11,310.00) 0.00
3 U4500/4600 11,316.00
7100 R [nterest Incotre {262.04) (465.89) (465.89)
7300 R Other Income (100.15) 0.00 0.00
Total Revenue (322,228.65)  (775,102.75) (60,451.32)  (835,5%4.0
5002  E Ticket Charges 15,546.57 203.74 47,681.87

4

5083.13
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AIS Financial, Inc fﬂ% 000D 2AF70 6264

Trial Balance Workshe

Page 2
06/20/07 03:05 PM

Mar 31,2006 Mar 31, 2007 Mar 31, 2007
Account T Description Workpaper Unadjusted  Adjustments Adjusted
6 Ula 42,395.00
5003 E Commissions 7,333.27 0.00 0.00
5200 E Project Related Costs Reimbursable Expense 6.00 10,489.22 0.00
5 (10,489.22)
6115 E Bank Charges 140.00 54752 443.91]
8 (103.61}
6120 E Business License & Fees 0.00 25.00 25.00
5130 E Car/Truck Expense 2,415.00 1,885.00 1,885.00
6134 E Auto Repairs & Maintenance 0.00 215500 2,155.00
6140 E Cleaning/Janitorial 737.82 640.00 640.00
6147 E Commission Expense U6147 0.00 101,1556.25 72,133.67
4 {47,078.90)
6 Ula 18,056.32
6148 E Consulting U6148 208,036.64 547 345,75 603,167.23
4 41,965.77
5 10,489.22
7 3,336.49
6150 E Depreciation Expense 103.65 462.00 1,706.00
2 K-1 [,244.00
6180 E Insurance 4,600.G0 150.00 150.00
6185 E Insurance Fidelity Bond 0.00 522.00 522.00
6186 E Insurance Professional Lizbility [ns 0.00 500.00 500.00
6195 E Interest Expense 0.00 788.05 788.05
6196 E Margin [nterest 0.35 0.00 0.00
6201 E Business Licenses & Fees 4,644.00 187.50 187.50
6250 E Office Equipment 1,801.60 3,012.45 2,786.89
2 K-1 2411.00
9 (2,636.56)
6255 E Postage and Delivery 585.45 4,248.24 424824
6265 E Printing and Reporduction 0.00 3,822.45 3,822.45
6277 E Accounting Fees u6277 2,523.23 13,262.56 13,262 .56
6280 E Regulatory Registration U6280 5,156.65 15,959.50 15,959.50
6295 E Rent 22,563.35 57,918.29 57.918.2%
6310 E Office Supplies 2,263 74 208570 1,667.11
8 (418.59)
6312 E Settlement 0.00 12,500.00 12,500.00
6316 E Corporate Income Taxes 6,706.56 4,947.00 800.00
B {4,219.56)
9 72.56
6320 E Telephone & Fax 4,066.06 0,588.13 9,588.13
6321 E Internet Service 1,725.54 2,010.59 201059
6330 E Travel & Emertainment 4,775.00 350.00 350.00
6334 E Travel & Entertainment Meals 0.00 2,000.00 2,000.00
6336 E Travel & Entertainment Travel 0.00 1,446.60 1,446.60
Total Expense 205,754 48 800,208.54 60,137.05 860,345.59
Total 0.00 0.00 0.00 0.00
Profit/(Loss) 2647417 (25,105.79) 31427 (24,791.52)




ATTACHMENT 40128014

Prepared by

AIS Financial, Inc

t PQ[/ D000 22770 6264
g Adjusting Journal Entries Page 1
Reviewed by 06/20/07 03:05 PM
) Date
) Account Net Income
Reference Type Number Description Debit Credit Effect Waorkpaper
1 Adjusting 03731407
1502 Accumuated Depreciation 7.436.72
1600 California Bank 103.61
2000 Accounts Payable 418.59
3900 Retained Earnings 2,664.96
2101 Income tax payable 4,219.56
0.00
To tie out retained earnings T-2
2 Adjusting 0373107
1500 Equipment 1,776.00
6150 Depreciation Expense 1,244.00
6250 Office Equipment 2,411.00
1502 Accumuated Depreciation 1,244 00
1501 Fumiwtre & Fixtures 4.187.00
(3,655.00)
To tie out fixed assets and book K-
depreciation for year
3 Adjusting 03/31/07
4900 Reimbursed Expenses - Income 11,310.0¢
4600 Sublease income 1,310.00
4500 Consulting income 10,000.00
0.00
Ta reclass as consulting and rental U4500/4600
income
4 Adjusting 03/31/07
6148 Consulting 41.995.77
5002 Ticket Charges 5,083.13
6147 Commission Expense 47,078.90
0.00
To reclass commission expenses
S Adjusting 03/31/07
6148 Consulting 10,489.22
5200 Project Related Costs Reimbursabl 10,489.22
0.00

to reclass as consulting expense




ATTACHMENT  40I8K0/E——

Preparedby A"gFmanC'a" Inc —?‘j W&DM:?—QO 6264
. Adjusting Journal Entries Page 2
Reviewed by 06/20/07 03:05 PM
. Date
Account Net Income
Reference Type Number Description Debit Credit Effect Workpaper
6 Adjusting 03/31/07
5002 Ticket Charges 42,395.00
4100 Service Revenue 20,000.00
6147 Commission Expense 18,056.32
4300 Commissions Income 8045132
0.00
To gross up commission income Ula
7 Adijusting 03/31/07
3100 Capital Stock - Joe 20.00
6148 Consulting 3,336.49
3107 Distributions - Marc 999.32
3104.1 Additional paid-in-capitai - Joe 3,336.4%
3104 Paid in Capitat - Mark 99932
3102 Capital Stock - Mark 20.00
(3,336.49)
To tie out equity accounts
8 Adjusting 03/31/07
1000 California Bank 103.61
2000 Accounts Payable 418.59
2101 Income (ax payable 4,219.56
6316 Corporate Income Taxes 4,219.56
5115 Bank Charges 103.61
6310 Office Supplics 418.59
4,741.76
To reverse adjustments to beginning
asset balances
9 Adjusting 03/31/07
2101 Income tax payable 2,564.00
6316 Corporate [ncome Taxes 72.56
6250 Office Equipment 2,636.56
2.564.00
To tie out income tax payable
TOTAL 173,931.29 173,931.2¢ 31427




