PROFIT
CORPORATION
ANNUAL REPORT

1997
DOCUMENT #

1. Corporation Name

« LACE CHARTERS, INC.

Principa! Place of Businoss

$20088A SOUTH SHORE DRIVE
PUNTA GORDA FL 33355

2. Principal Place of Business
21

Suite, Apt. #. elc
22]
City & State
Zip | Country
24] 2|
FILINGS, INC.

3732 N.W. 18TH STREET
FORT LAUDERDALE FL 33311

SIGNATURE

CIGNATIIRE:

P96000028204 (1)

" FILE NOW FILING FEE AFTER IVIAY 1 IS $550 00

I GRIDA DI PARTMENT OF STATE
Sandra 8. Mortham
Secretary ol Saic
DIVISION OF CORPORATIONS

I-U;I-QIII‘IFIU Address T

3200-88A SOUTH SHORE DRIVE
PUNTA GORDA FL 33955

8. Mailng Addioss
SLI-I’.-(T, ;\;;I #owe
TCiy s Gaic

2

9. Name and Address of Current Rsgistered Agent

office or registerca agent, or bolh, in the State of Torida, Sud b charge
agent. | am familiar with. and accept the obligations of, Scction 607 GLO6, Hlorida Statues,

blgnﬂlull Iy; CRIE:D [fll! o et 00 eegisderear anend aeg bt F ppsgdo bl

14, | do hereby certify that the mformalion supphed wath this fung
infarmation indicaled on this annual 1epalt of suppic
| arn an officer of diractor ol the corparation af the ro
appears in Block 12 or Block 131 changoed, of onoan allachment with an address

Tarerd B iy

29

FILED

|78, Dalc Incorﬁcralcd or Qualifiod

04/01/1996

4. Ff I Number

E i Tape -
| _e85-0675%21 J: INU!_ﬁ@'_'cahlf
" $8.75 Additional

Fec Requnred

[ ves

Forida Statules

“Name

82| Sirect Address (¥ "0, Box Number is

10. Name and Address of New Regisl

Not Accer plah\c)

11. Pursuan! to the plo-wn-()ns of Sections 6070507 and 607 1508, Terida Slatutes. the above narmed corflbmhun submits this stalemer for g -;':urpu ¢ af
was authorized by the corporation’s board of directors, | hereby accepl the appoiniment as registered

12, COFHCIRS AND DIRECTORS

TILE D Tlowne o

NAME PARSONS, CAROLE B 17 NeHAT

stheer noress | 3280-88A SOUTH SHORE DRIVE 13 STHELT ADDHISS
CITY-ST- 21k PUNTA GORDA Fi 33855 o . o 400y st-2r |
TME - 1 o srmie

NAME 2 7 NN

STREET ADDRESS 23 SIRET ALDRERS
CiTY-87-21P o . ~ o R _2. 4CaY-51-48 | R
TINE CTone BTG

NAME 32 KARM

STREET ADDRESS ARSTREELADDKI S5
Ty -ST- 2P S - e QIADTYCSL AR
THLE B ) Toir ARG

NAME a1 2 WA

STREET ADORESS 45 5THIE T ADDRESS
CITY-5T-2P _ aaoy-g-ne |
UTLE N TTlohoe L .
NAME b WiAkAL

STREET ADDRESS 5.2 STRI | ADDHI S5
CITY-gt-21P o . o 540HY-81- 20
TILE DY oret G

RAME 62 NAME

STREET ADDRESS B.2SIHEL § ACDHLSS
CiTY-§7-2IP b4CIIY L1-2

o

(HOTE Hegralered Agend sagrialv e e

FL

el vl e englalag) [

B. Cerllicate ol Status Desired ]
6 E\Ochon Campalgn Flnanctng 7
1rus| Fund Comnbuhon o LI

) _Added to Fees
B This corparation has liability Ior |nldr|glblo Iax undler s, 199,032,

D No

asJ"" !

(‘I‘laI!(IIH(; ils l(,Lll‘t( red

L

3a. Dale of Last H(‘pon

$5 00 May Bc .

i Gode

SHANGES TC OFFICERS AND DIRECTORS IN 12
T T chenge T Addtion
o T T Tohange [T Additon
- i o Dﬁhénge 77777 ﬂ Addition
T T T M enange T agdition
T T T T M eheage” [ Adation
o B T - [Tchange ~ TJ adauon

) dows not qual\(y for the Dxr'nmuo-I slated in Section 119, D/( i), Taritia Stalules. | furthor crerrlwfy Mol the
et atnual report s bue and accurale and taat my signalwe shall bave the same legal effect as d made undor oath; thal
Civer O Tustee empowored o execul this 1epofl as regaired by Chapter 607, Florida Statutes; and that iy name

A0 A ADaN ‘y/ 47 f%/é.B?mI

Mar 19 1997 8:00am
Secretary of State

CR2E034 (9/96)



1300

" rom 11208 U.S. Income Tax Return for an S Corporation OMB No. 1545-0130
» Do not file this form unless the corporation has timely flled
Form 2553 1o elect to be an S corporation, 1096
Pr._!fﬁ.'ﬂ"a'l‘&."ﬁ‘." ;:rr:i.u:ury » See separate Instrucilons,
For calendar yoar 1998, or tax year baginning April 1 __ 1996 8&endndDec, 31,1996
A Date of election es Use Mromem Hirmebos cirnct 8 cmnraloibin na  Piilinun ctetn B YD anda | C Employer identification no.
an S corporation ::‘bsol YK 65-0675921 DEC96 S07 9999 N 65-0675921
04/01/96 Other- | LACE CHARTERS INC | D Date Incorporated
B Business cods no. “;1::;‘ 3280 B8A S SHORE DR R 04/01/96
(see Specific Inst) :ﬂnl o PUNTA GORDA FL 33855 S E Tota) assets (see Specific nst.)
8980 type. | m 354,914
F Check applicable boxes: (1) P inftiaf return  (2) | | Final return (3) [ | Change in address @] | Amendad return

G Chack this box if this S corp. Is subjact 10 the consolidated audit procedures of sec. 6241 through 6245 (see Insl. before chacking this box) » D

H Enter number of shareholders In the corporation at end of the tax year

....................................

Cautlon: Include only trade or business income and expenses on lines 1a through 21, See the instructions for more information.

" Incoms

Deduc-
tions

{so0

pege 10
~ofthe -
instruc-
tions for
- fimita~
tions,)

121 Ordinary income (ioes) from trade or business activitles. Subtract line 20 fromine 6 ... ............

Tax and
Payments

18 arcssraceipts orsaies I _] b Less returns & aliowances l J Cceal> | IC

2 Costofgonds sold (Schedula A iNBB). .. v e et ina e irar criraeaneies e

3 Gross profit. SUbTECLING 2 IOM ENB 10 ..ottt i it i i e e

4 Notgain (loss) from Form 4787, Part II, ine 20 (attach Form4707) .. ... .oveivvvne v, NI AN

§ Othor Income (J0ss) (AHACh SCHBOWIE) . . . ..\ttt ettt et ii e e nis s A

6 Total Income ;Ioss). Combinelines 3threugh 6. ... . ... . ... . .. ¢ oot eine et >

7 COmMPEnSalon O OMICBIS . . oottt ta et hrie et s e et e e

8 Salaries and wages (1858 eMpIoYMEN OratlE). . . . . v vt vt et e e e e

B ROPAIS AN MAINIONANTE « .\ vt e it v eteetr e reretan e rne it ersnerateeateenaesanerneen

B T T

L T 1T TS
14a Depreciation (if required, attach Form4562) ............cvvvnerns 14a
b Depreciation claimed on Schedule A and elsewhere on return .. ..... 14b
€ Subtractline 14bfrom InB 148 .. o, ... e i et e

15 Deplstion (Do not deductoll and gasdepletlony . ... .. .ocoiiiet ity iiiieniitnrnnnneenn

16 Advertising. .....ovevveiiinne Crreer e, e, e

17 Pension, proM-sharing, etc., plans ............ e e e e

18 EmMployes BONBI PrOgrBMIS . o v vttt ettt st e e ey

19  Other deductions (BHBCH BEHEEUIB) . . ... v\ vttt ety vt etsrre i terrrrainereoretroatvsirss .

322

20 Total deductions. Add the amounts shown in the tar right column for iines 7 through 18. .. ... ..... [

322

(322)

22 Tax: 8 Excess net passive Income tax (attach schedule). ... ....... 22a
b Tax from Schedule D (FOmM 11208). ... vvererneneninnnnninens 22b
C Add lines 22a and 22b (see page 13 of the instructions for additional taxes). . .
23 Payments: 8 1008 sstimated tax payments and amount applied from 1685 return, | 238
b Tax deposited with FOm Z004. . ... .. v uiiinrneineirreirnnens 23b
€ Credh for Federal tax paid on fuels (attach Form 4136)............. 23c

A AdD NNes 28 trOUGh 280, . . v s v it eee ettt ine e v r s ae st r e e it a et 23d

24 Estimatod 1ax ponalty. Check F Form 2220 s attached .. .......ovveivnieevnecrearanins » [:l 249

25 Tax due. If the total of lines 22c and 24 Is larger than line 23d, enter amount owed. See page 3 of

the instructions for depository method of PAYMBNL. . .. ...t eir e et ire e aanerrnrineess »| 25 ¢

28 Ovempayment. if line 23d Is larger than the total of lines 22¢ and 24, enter amount overpald .. ...... »| 26

27 Enter amount of line 26 you want: Credited to 1997 est. tax > Refunded ¥ | 27

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statemants, and 1o

Please |the bestof rmr knowladge and beliel, i is trus, comect, and complate, Declaration of preparer (other than taxpayer) Is based on all

Sign ‘ .
Hegl'e ' al._t,rb(/ /6 }%Mcm/ J \3 / /i DT /527 ’ %MJM
Title

Infermation of which preparet has any knowledge.

Signeture of officer Date
Date - Proparer's SSN
paid  |omece ) (L PA w03 wr  |emeoyea» ] 421-76-5319
Preparer's Firm's naméfor ROBERTSON, “ANDREQOLI & ASSOC. EIN » 63-1057237
Use Only |yours It selt-employed) p P.O. DRAWER 699 ZIP code P
and eddress BAY MINETTE, AL 36507
For Paperwork Reduction Act Notlce, see page 1 of separate Instructions. CAA 1120812 NTFse80 Forrn 11208 (1096)

Copyright Forma Softwars Only, 1598 Nalco, Inc. NES2051



LACE CHARTERS, INC. EIN 65-0675221

Form 112085 {1888) Page 2
Behodile’A] Cost of Goods Sold (ses page 14 of the instructions)
T InvENOry &t DBGINING Of YBA - . v vt ettt et e ettt et et s ra s e e et iat et s ey 1
2 PURCIBEDE ., oottt et e e e e 2
3 Costollabor........coovvvniininn., P 3
4 Additional section 263A costs (ANACH BEHEALIE) L ... ..\ iiu ettt e 4 0
5 Other costs (BUACK BOHBAUIB) . ..\ v ettt vttt ettt et e e e e 5 0
B Total, AdGINES THIOUGN B ..ottt ettt ittt ettt it ie vttt e e e e 1
T INvemt Oy A BN O YBAI. vttt ettt tr e i e e e i ean 7
8 Cost of goods sold. Sublract ling 7 from line 6. Enter here andonpage1,line 2. . ..........oveeonnn. 8 0
88 Check all methods used for valulng closing inveniory:
[0} Cost a8 describaed In Regulations section 1.471-3
(i} Lower of cost or market as described In Regulations section 1.471-4
(il Other {(speclly meathod used and atiach explanation) »
b Check If there was a writedown of "subnormal” goods as described in Regulations seclion 1.471-2(6) .. ....civvrvernrrerneranes >
€ Check #f the LIFO inventoty method was adopted this 1ax yoar fot any goods (if checked, attach Form970) .................. .00 >
d If the LIFO Inventory method was used for this 1ax year, enter percentage (or amounis) of closing
inventory computed UNABr LIFQ . . ...\ ettt ir e it it et irnra e mr et trrens | od |
& Do the rules of section 263A (for property produced or acquired for resale) apply to the corporation? , .. ............, Yes No
{ Was thare any change In determining quantities, cost, or valuations between opening &nd closing Inventory?. .., ...... Yes No

I "Yes," attach explanation,

1 Check method of accounting: {a) A Cash (b) DAccrual {¢) D Othar (spectty)»
2 Refer 1o the list on page 24 of the Instructions and state the corporation's principal; )
{8} Business activity » SERVICE (b) Product or service » CHARTER BOAT
3 DId the corporation at the end of the 1ax year own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of atirlbution, see section 267(c).) If "Yes," atlach a schadule showling: (a) nhams, address, and employer
Identification number and (b)Y porcantage OWned . . ... .ottty e e b s
4 Was the corporation a member cf a controllad group subject to the provisions of saction 18617 .., ...\ cv e vvnvernnrnenas
5§ Atany ime during calendar year 1898, did the corporation have an Interest in of a signature or other authority over a financial
account in a foreign country (such as a bank account, securities account, or other financia! account)? (See paga 14 of the
Instructions for exceptions and fillng requirements for FOrM TD FB0-22.1) ... .iuettttiarretrne s iierrnnnsiteiannans
[ "Yes,” enter the name of the foreign country P
6 During the tax year, did tha corporation receive a distribution from, or was It the grantor of, or transferor to, a foreigh trust?
i "Yes,” see page 14 of the instructions for other forms the corporation may havetofile. . ...........ccvuvn Ciranas NN
T Check this box il the corporation has filed or is required 1o file Form 8264, Application for Registration of a Tax

e

b= 1171 P DA »
8 Chagk this box If the corporation issued publicly offered debt instruments with original Issue discount, .. ..., .......... >

if 8o, the corporation may have 1o file Form 8281, Information Return for Publicly Offered Original Issue Discount

Instruments.

9 I the corporation: {a) filed s election to be an S corporation atter 1986, {b) was a C corporation before #f elecied to be an
S corporation or the corporation acquired an asset with a basis determined by reference to its basis (or the basls of any other
property) In the hands of a C corporation, and (¢} has het unrealized bullt-in gain (definad in section 1374(d){1)) in excess of
the nel recognized bullt-in galn from prior years, enter the net unrealized built-In gain reduced by net recognized bulit-In gain

from prior years (see page 14 of the INsIuctions) .. ... . vv i ii i it rai v enreinien >3
10 Check this box if the corporation had subchapter € earnings and profits et the close of tha 1ax year
{808 pAge 15 ol the INStruCtoNs) . v v .ot e lﬂ]

Deslgnation of Tax Matters Person (ses page 15 of the Instructions)

Enter below the shareholder designated as the tax matiers person (TMP) for the tax year of this return:

Name of Identifying ’

designated TMP CARQOL B, PARSONS number of TMP
3280-88A SOUTH SHORE DRIVE

Address of PUNTA GORDA, FL. 33955
designated TMP

Cha 1120512 NYFsS
Copyright Forms Softwars Only, 1908 Nelco, Inc. NBE20S2

38B8-28-9976




LACE CHARTERS, INC.

EIN 65-0675921

Form 11208 (1856) Page 3
Sehedule Ki Shareholders’ Shares of Income, Credits, Deductions, etc.
{8} Pro rata share hems {b) Total amount
1 Ordinary income {loss) from trade or business activities (page 1,18 21) .. ......evuu.n. e (322)
2 Netincome (loss) from rental real estate activities (attach FOrm 8825) . . ... v .vevvvrvnienns,
3a Gross income from other rental ectivities . . . . .. P < |
b Expenses from other rental activitios (attach schedule) .. . ... 3b
€ Netincome (loss) from other rental activities. Subtract line 3b from line 3a , , . .
4  Portiolio income (loss):
Income 8 Interestincoma ... ... iiiii i
(Loss) b Dividend ineome ... et e e .1 -
C RovalyInoome .........ccoevivvininninn e et e, v 4¢
d Net shori-term caplial gain (loss) (attach Schedule D (FOM 11208)) v v vvervnrvnn.s Ceeeees 4d
© Net long-term caphel gain (loss) (attach Schedule D (Form 11205)) . . .o vv v cvvnevvennnen... | 48
f Other portiolio Income (1oss) (attach 5ChedUle) .. ..........oeneiriiririeerarinrinenns, 4t
5 Net galn (loss) under section 1231 (other than due 1o casualty or thett) (atlach Form 4787) ... .. &
B8 Other Income (1088) (BHACH BERBALIEY . L.\ v vttt sttt et ee e ey et eeeinaeans 6
T Charltable contrlbutions (8Hach BEheAUIBY . . . v v oottt e et et e e ra s 7
Deduc- | 8 Seclion 179 expense deduction (BHACh FOMABB2) . ... .. .\verer it eieeiaeannns 8
tions 9 Deductions related to portiollo Income (1058) (IREMIZBY . .. v vvevvrenreererioirarivsseene| 9
10 Other deductions (BTBCH BENBOUIBY. . . 4o v vt e et et ettt et ee s et e e e aseaensenns 10
invest- |¥18 Interest expense on Investment debts . ........... P Ceevns 11a
ment b (1) invesiment income Included on lines 4a, 4b, 4C, and 41 BBOVE . . .. ... vvvnnirnn.n... 11b{1)
Interest {2) Investment expanses Included on e 8 BBOVE , v\ .. vyt v v enesersseeesnesinsseer. |1702)
12a Cradit for alcohol used &s & fuel (atach FOMI B478) . ... ...\ eve v vrenre e eneee e iranas 12a
b Low-income housing credit: L
(1) From parinerships to which sec. 42{])(5) applies for property placed in service bafore 1990. . [12b1)
{2) Other than on line 12b(1) for proparty placed in sarvice before 1890 ... v vvee v e rna.es 12b(2)
{3} From paninerships to which section 42(j){5) applies for property placed In service atter 1969 . {12b(3)
Cradits {4) Othar than on line 12b(3) for property placed in service aHar 1888 . . .. v . vvvrevrvrovrns 12b(4
C Qualifiad rehabilitation expenditures related to rental real estate aclivities
(AMACh FOrM BABB). . . vttt et i e e e e e s
d Credits (other than crediis shown on lines 12b and 12c) related to rental real estate activities. . .. | 12d
6 Crediis ralatad 10 othar rental BOIVIIES. . .. ..ottt ittt e i i ai e 120
p b e ) 1 S T T TP 13
14a Depreciatlion adjustment on property placed in Barvice BREr 1886 .. ...coveiver v ierrrerres 14a
Adjust- b Ad
ments T T T - 14b
and Tax C Depletion {other than ol ANE QAS) ...t v e e et e i 14c
Prefer- d (1) Gross income from ofl, gas, or QEOHBIMEl PrOPEMBS . .. ..o etveeereierneiraareren,
a’:::. {2) Deductions allocable 15 oll, gas, of GEOthBITNE] PrOPBIIBS. . ...\ vv' et veneereearnrenss
8 Other adjusiments and tax prelerence ilems (attach schedule)
158 Type of income »
b Name of foreign country or U.S. possession »
€ Tota gross income from sources outside the United States (attach schedule). . .............. 15¢
.’;:;:'.9" d Total applicable deductions and 105585 (BHACH BERBEUIBY . . . «. vt v vveeverniseererrnerenss 15d
© Total foreign taxes (check one). » D Pald D ACCIUB . ..t iei ettt a e 15e
f Reduction in taxes avallable for tredit {atach BOhBUUIR) . v .+ v vt vvervecrnrvanrnererrrens 15
| Other foraign tax Information (attach schedule)
18  Soction 58(e)(2) expenditures: & Typa b
L T
17 Tax-oxemptInterestincome. .............
18 Other taX=aXBMPl OO o o vttt it ateetear e s s e beasnessenntsaannnnessn
18  Nondoductiblo eXpBnses . . ..........ouv... U I |-
Other 20  Total property distributions {including cash) other than dividends reported on line 22 below. . . . . m20
21 Other hems and amounts tequired to be reported separately 1o shareholders (attach
schedule)
22 Total dividend distributions pald from accumulated earnings and profits. . . ... ... .iua L.,
23  Income {loss). (Required only #f Schedule M-1 must ba completed.) Combine lines 1
through 8 In column (b), From the result, subtract the sum of lines 7 through 41a, 158, and
18D L Ceeiies T et ses et ese (322)
CAA 1120534 NTF ewee

Panuvrinht CAarme Enftiwearae Male 1008 Malas lae KMaAasntss
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Form 44208 (ie86) LACE CHARTERS, INC. EIN 65-0675921 Page 4
i imf'! ] Balance Shaets per Books Beginning of tax year End of tax year
Assels (a (b) ()
1 Cash.ovvviniiiiiiii e, . { 1743
28 Trade noles and accounts recoivable. . . ..

b Less allowance for bad dabts. . ,........

3 Inventories..........oiiveiianin
4 U8, Governmeni obligations . ..........
5 Tax-axempisacuritios ............... .
6 Other current assels (atlach schedule). . ..
7 Loans to shareholders . ......... e
8 Mongage and real estate loans .........
9  Other Investimants (ahach scheduls) ... .. "
10a Bulldings and other depreciable essets . . . 349902
b Less accumulated depreciation ......... 349902
11a Dopletabls assets. ..........
b Less accumulated deplstion. .. .. .. e
12 Land (net of any amortization) . .. . . e
13a Intanglible assets (amortizable only) . . . ...
b Less accumutated amortization ......... 233 3269
14  Other assets (atlach schedulg). .........
15 Totalassels ..............
Liabliitiss and Shareholders’ Equity
16 Accountspayable....................
17 Mortgages, notes, bonds paysblein less than 1 year
18 Other current linbliities (atiach schedule) . ,
18  Loans from shareholders . .. ... R 25618
20 Morigapes, notes, bonds payablein 1 year or mors
21 Other liabllites (attach schedule) . ... ... .
22 Coaphalstock .......c00vvenenns 1000
23 Pald-In or capital surplus. . ... ......... 328618
24 Rotanedearnings .. .....o.iein... (322)
25 Less cost of treasury S106K. . ........... ( )
26 Total liablities and shareholders' equity . . . 354914
PR Reconclllation of Income (Loss} per Books With Income {Loss) per Return (vou are not required
— 1o complate this schedule i the tola) assets on line 15, column (d), of Schedule L are less than $25,000.)
1 Netincome (ioss) per books .. ... RO (322)]5 Income recorded on books this year not
2 Income Included on Schedule K, lines 1 included on Schedule K, lines 1 through
through 6, not recorded on books this year; 6 (llemiza):
8 Tax-exempt int. $
3  Expenses recorded on booke this year not 6 Deductions included on Schedule K, lines 1
included on Schedule K, lines 1 through through 11&, 158, and 16b, not charged
11a, 150, and 18b (temize): against book income this year (temize):
8 Depreclation § & Dapreciation §
b Traveland
sntertainment §
7 AddinesBandB................ 0
4 Addlines 1through3. .. ovuiiino.,.. {(322)]8 Income {(toss){Scheduls K, line 23). Line 4 lass line 7 (322)
oy T lysi umulat un Adjustment u d
Sehieduls -2 gn:r%%glgzr‘:'c%nd!starlg?liégl#:;r:glgtslnﬁgﬁe J;e?l}ggrsly axed {sees p?:: 202 orf'tt'hea Igstructicns)
{c) Shareholders'
ipomdned | @ ot duamons | (SLRSIOSSE,
1 Balance et bepginning of tax year ... ........
2  Ordinary Income from page 1,line 21 . ......
3 Otheredditlons .........c0o0vvvrvnnnens,
4 Lossfrompaget,line2i................. 322)
& Otherreductions .......... e )
6 Combinelines1through............covus (322)
7 Distributions other than dividend distributions .
8 Balance at ond of tax year, Sutiract line ? rom line 8 . . ( 322 } 0 0
cAs 1120834 NTF 5983

Copyripht Forms Software Only, 1996 Nelco. Inc. NOGz0S4



Depreciation and Amortization OMB No. 1545-0172

Form 4562 (Including Information on Listed Property) 1996
Department of Treasury Attachment
Internal Rev, Service (88) b See separate Instructions, b Attach thls form to your return. Sequence No. 67
Name(s) shown on return Business or activity 10 which this form relates Identifylng number
LACE CHARTERS, INC. CHARTER BOAT SERVICES - Act # [65-0675921

part 1| Election To Expense Certaln Tangible Property (Section 178) (Note: If you have any "listed property,”
complote Parl V belore you complete Part L)

1 Maximum doliar imiation, If an enterprise zone business, see paga 2 of the instruclions . .. .. ... vuvu v 1 $17.500
2 Total cost of section 179 property placed In service. See page 2 of the Instructions . ... ....covvvvenvn e 2
3 Threshold cost of saclion 17¢ property before reduction in limitation .. ........... e 3 $200,000
4 Reduction In limitation. Subtract ling 3fromIine 2, f2ero orless, @mer =0= . ..o ovvr i inir e ernnronnns 4
B Dollar limitation for tax year, Subltract line 4 from line 1. If zero or less, enter ~0-. If married filing
soparatoly, 560 page 2 0 1he INSIUCHONS .« . o .\ v vt ey et e seerasrsorrantsnriss PP ve.ae | B 17,500
G {#) Description of property {&) Coﬂ(busn use only) {c) Elected cost
7 Lisiod propeny, Enter mount rom N8 27 .. ... v rverreervnernirinneees, | 7

8 Total elected cosl of saction 178 property. Add amounts in column (c), Iines 3 14T« B

9 Tentative deduction. Enter thesmallar o1 ine S 0t liNe B ... ... .v it ier ittt et innarist e eienenns
10 Canryover of disallowed deduction from 1885, See page 2 of the instruclions. .. ......o.vve et inene. .
11 Business Income limitation, Enter the smaller of busn. Income (not less than zero) or line 5 {see Instructions)
12 Section 179 axpense deduction. Add lines 9 and 10, but do notentermorethan ine 11 .. ..o vwv. ..
13 Carryover of disallowad deduction to 1097. Add lines 9 and 10, less line 12. . . . . » [13]

Note: Do not use Part |l or Part Il balow for lisied propeny (aiomobiles, cartain other vehicles, cellular telephones, certain computers, or property
usad lor antenalnment recreation, or amusement}. Instead, use Part V for listed property.

MACRS Depreclation For Assets Placed in Service ONLY During Your 1996 Tax Year (Do Not
Include Listed Property.)

Sectlon A -- General Asset Account Electlon

14 y1 you are making the election under secllon 168{f){4) to group any assets piaced In service during the tax year Into ohe or more
general asset accounts, check this box. See page 2 of the Instructions. ... ..., S > rl

Section B -- General Depreclation System (GDS) (See page 3 of the Instructions.)
{b) Month and| (¢} Basls for depr,

(#) Clessification of property yln sgrlslé.%d (b%snrl.v/{[‘-v esse?iangl t)Jse (d);‘earci;gg o Con'(.':)ntlon (f)Method (g)g:g&gtciioar’gon
158 _3-year property
b _5-vear prope
C_7-vear property
d 10-voar property
@ 18-yolr propefrty
f 20-yoar property
—_§ 25-year property 25 yra. S/L
h Residential rental 27.5 yrs. MM SiL
property 27.5 yrs. MM S/L
| Nonresidential real 39 yrs. MM SiL
_property MM S/
Section C -- Alternatlve Depraclation System (ADS) (See pege 4 of the instructions.
168 Class IHe : S/l
b 12-yesr 12 yrs, S/L
40 yrs. MM S/l
Partill] Other Depreciation (Do Not Include Listed Property.) (See page 4 of the Instructions.)
17 GDS and ADS deductions for assels placed in service In tax years beglnning before 1896. . .. . . e LY
18 Property subject to Becton 1BB{1)} G16EHON. . .\ ' et et ae st e st r e rr et cat e e e 18
1D ACRS A O1NeT COPrOTIRMION L o v vt vt st st e s s s v ura e s as s e s s s st s sas et e iz ee e ite ey 19
> Summary (See page 4 of the instructions.)
20 Usted proparty. Enter amount om INe 26 . .. vvvv v rirenvninternrnererrernos e cenes |20
21 Total. Add dsductions on line 12, lines 15 and 16 in column (g), and lines 17 through 20. Enter here and on
the appropriate linas of your return. Parnerships and S corporations -- see instructions. .. .. ... v .v. 21
22 For assets shown above and placed In saervice during the cunert year, enter the
___poriion of the basis attributable 10 seclion 263A COSIS. . . .. ... ... .. .. Ceeiesen 22
For Paperwork Reduction Act Notice, see page 1 of the separaie Instructions, Form 4562 (1896)

CAA 456212 NTF 5301
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Formasaz {1008) LACE CHARTERS,
1 Listed Property — Automoblles, Certain Other Vehicles, Cellular Telephones, Certain Computers,

INC.

EIN 65-0675921

Page 2

and Property Used for Entertainment, Recreation, or Amusement

Note: For any vehicle for which you are using the standard mlieage rate or deducling lease expense, complete only 23a, 23b,
columns (a) through (¢) of Section A, all of Section B, and Section C If applicable.

Section A -~ Depraclation and Other Information (Cautlon: Sea page 5 of the Instructions for limitations for automoblles.}

23a Do you have evidence to support businass/invesiment use claimed?] | ves [ [ No [ 23b 1 *ves," Is the evidence written? ves [ | No
o ) (c) Busn./ « (e) (@ (h) i
Date investrnent Basis for depr. ; Elected
Type og property Cosl or - Pl.  |Recovery| Method/ Depreciation
(iist vahicias first) Placed in parc:‘esnatage other basls (b“s%ég“é?ﬁ;')“am period | Convantion | deduction | Section 176
24  Property used more than 50% n a qualifiad business use (Sea page 5 of the Instructions.):
%!
94
%]
25 Property used 50% or less In & quallfied business use (See page § of the instructions.):
%] S/L~-
% S/~
% S/L-
26 Add amounts in column (h). Entar the 1o1al hare and ONLINE 20, Page T ....c.vonrtvrrrenreien.. | 26
27 Add amounts in column (1). Enter the total here and on line 7, pAGE 1. o ..\ v e e o s s it e s .27

Sectlon B =~ Information on Use of Vehicles

Complets this section for vehicles used by a sole proprietor, pariner, or other "more than 5% owner," or related person. If you provided vehicles to

your employees, first answer the quéstions in Saction C to see if you meat an exception to completing this section for those vehicles.

28

29
30

31

32
33

34

(a)
Vehicle 1

(b)
Vehicle 2

{c}
Vehicle 3

{d)
Vehicle 4

(e)

Tolal business/investment miles driven Vehicle 5

N
Vahicle 6

during year {DO NOT includs commuting miles). .

Total commuting miles driven dutlng year ,

Total other personal (nencommuting)
miesdrven ........ov et

Total miles driven during the year, Add
lines 28 through 30, ..o vv v ven v ivanns

Yes No Yos No Yes No Yes No Yes No

Yes No

Was the vehicle avallabls for persona! use
during off-duty hours?............ .

Was the vehicle usad primarily by a more
than 5% owner or related person?.......

Is another vehicle avallable for personal

Sectlon C ~- Questions for Employers Who Provide Vehlcles for Use by Thelr Employees

Answer these quastions to determine If you meet an oxception to completing Section B for vehicles used by emplioyees who are not more than 5%

ownere of related persons.

35
a8

a7
38

39

Yes No

Do you malntain & writtan policy staternent that prohiblis all personal use of vehicles, including commuting, by your
employeas?

.........................................................................

Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?
See page 6 of the instructions for vehicles used by corporate cfficers, directors, or 1% or more owners, ....... ,

........

Do you treat all use of vehicles by employees as PArSONBIUSET ... .ouu vt aannrstrsenntrsirotrasssioersisns

Do you provide more than five vehicles to your employees, obtain Information from your employees about the use of the
vehicles, and retaln the Information received?

Do you meet the requirements concernlng qualiiied automoblle demonstration use? See page 6 of the instructions
Note: H your answer to 35 386, 37, 38, of 39 is "Yes," you need not complste Section B for the covered vehicles.

Part VIl Amortization
(a) Date am‘gatization Am ﬁi?zab[a C(ocga Amorglgaﬂun
Description of costs begins aount for this year
40 Amortization of costs that begins during your 1998 tax yesr: . T
ORGANIZATION COSTS 09/01/96 3,502 248 33
41  Amortization of costs that bogan bafore 1868, ., . ...... T 41
42 Total, Enter here and on "Other Deductions” or "Other Expenses” ling of Your return , . «.......e..uers. 42 233

CAA

456212 NTF 5302
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LACE CHARTERS, INC,.
OTHER DEDUCTIONS
Page 1 - Line 19
Supplemental Schedule
Activity # 1
Description

AMORTIZATION OF ORG. COSTS
BANK CHARGES
PRINTING

Total Other Deductions

EIN 65-0675%21

Amount




