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RE: Darenda’s Cards and Gifts, Inc.
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May 3, 2006

Dear Sir or Madam:

Our office has recently been hired to do the accounting and bookkeeping for the above
named corporation. In reviewing their previous records it has come to our attention that
their annual business report has not been filed in 6 years. Their prior accountant was
suppose to have filed this and paid all fees associated with this. However, this accountant
was in jail for over a year and has lost his license as result of this. We finally received all
of the prior records and are discovering that much has not been done or done incorrectly.
We are in the process of getting everything caught up and corrected. Mrs. Patrick
believed that everything had been done to keep her corporation active since she had paid
for these services. The addresg on the annual report is incorrect and therefore Mrs. Patrick
never received any notices concerning her corporation not being active.

Please accept the enclosed check for $900.00 for the 6 years of annual fees and please
abate all penalties. ] am enclosing an annual report to show the correct information
concerning the corporation. We believe that Mrs. Patrick has been a victim of a dishonest
Accountant and that she should not be penalized as a result of this person’s failure to do
his job.

Thank you for your help in resoiving this matter. Please contact me if you need any
additional information or have any questions concerning this matter.

Sincerely,

Judy M Bailey, EA

President



