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This letter is i licati
behalf of Cardin lealt ,”::, Inc. and and Subsidia
hereafter 1= he taxpayers, for pEImlEE;_'
their aczsﬁﬁtlng od S féderal income tax purp
tax year ending M :; Eax year en d;ng June 3C
June 36, 1994.

7 The information guhmitted by the taxpayers indicates that
they are members af an affiliated group that join in the filin
of a consolidated return.
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that the taxpayers effect the cha
consolidated return for the shcr- ,
through June 30, 1994, re
such return (ln:luding exten

date of this letter, whic he ver

of the new tax year. Returns for subseque ent years must
be made on the basis of a full 12-months (or 52-53
weeks, if applicable) ending on the last day of the new
tax year. The taxpayers must compute their income and
keep their books and records (including financial
reports and statements for credit purposes) on the
basis of the new tax year;

that the taxpayers clese their books as of the last day




the taxpayers' censolidated taxable income for the
short period must be annualized and the tax cemputed in
accordance with the provisions of § 443(b) and

5 1.443-1(b) of the Income Tax Regulations;

if the short period réqu;red to effect the change of
annual accounting period is a tax year in which the
taxpayers have a consolidated net operating loss, the
:Dnﬁalldated ﬁEt 2rati ng loss ;S tt: be deducted
ng with the flISt
the taxpavers

If the consolidated n
from the short perioc od

If the consolidated net operating loss resulting
from a short period of 9 months or longer is
greater than 510,000 and is less than the
consolidated net operating less for a full
12-month period beginning with the first day of
the short period, the consolidated net ngratlng
lﬁse can be carried back or carried over in
accordance with § 172(b);
if there is an unused consolidated general h i
credit or any other credit for the short pex:
taxpayers must carry the unuszed EIEdlt(E) fD
Unused credit(s) from the short peried may no
carried baeck; and

if a portion of the consoli dated ;: =

resulting from the short peried to be carried over
to a member's separate return year (because a member
leaves the affiliated group or the group is no longer
filing a consolidated return), such member's portion of
the consolidated net operating loss resulting from the
short period will be computed based on the ratic of ite
original loss for the short period to the total loss of
the affiliated group for the shert per;ad and such
member's proportionate share of the remaln;ng
consolidated short peried loss shall continue to be
deducted on the basis presecribed in condition {4)
abovea.




This ruling is based = fact that none of th
the consolidated group is - service corporat
the meaning of § 441(i)-
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Thﬁﬁaczggn ing peried approval granted in th

directed only to the taxpaye: s who requested it an
used or cited as precedent.

Sincerely yours,

Assistant Chief Counsel
Income Tax and Accounting




