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OMB No. 1545-0130

o 11208 U.S. Incorﬁ%@éx/ﬁg{gé Cor ‘8'} tion

P Do not file this form uniess the corporation has filed

Department of the Treasury Farm 2553 to elect to de an S corporation. 2006

internal Revenue Service (77)

For calendar year 2006, of tax yeas beginning _and ending
A Eltective date of S Name C Employer identification number
election Use
the IRS
e |_STINGRAY SUBQ:E@-(L PRODUCTS 20-5527917
B Business activity Other- dite 1o\>a P.0. box. see mstructions. D Date incarporaled
code number (see wise, LE LANE 09/05/2006
instructions) print ; -
o1 type. ; e E Total assets (see instructions)
333900 BO L 334886 $ 5,617.
F  Checkif. (1} (X1 tnitial return &@Final retern (3) [ 1 Name change (L] {1 Adaress change (5} [j Amended return
G Enter the number of shareholders in the corporation at end of the 1ax year . . > 2
H__ Check if Schedule M-3 is iequired (attach Schedule M-3) . L . . . r»[ ]
Caution: include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
1 3 Giossreceipts or sates 3 0 y 170 .b Lessretuns and atowances cBa M| Ic 30 1 170.
2 Costof goods soid (Schedule A, fine 8) 2 10,560,
E 3 Gross profit. Subtract line 2 from line 1c 3 19,610.
§ 4 Net gain {loss) from Form 4787, Pait ll, line 17 (attach Form 4797} 4
§  Other income (loss) (attach statement) 5
6  Total income (loss). Add lines 3 through 5 ) B ) | 6 19,610.
= 7 Compensation of officers 7
& | 8  Salaries and wages (less employment credits) ]
;ﬁ 9 Repairs and maintenance 9
E | 10 Bad dents 10
5| W Rents 1t 9,000.
@ | 12 Taxes and licenses STATEMENT 1 12 5.
-% 13 Interest . 13
g 14 Depreciation not claimed on Schedule A or efsewhere on return {attach Form 4562) 14
E 1§  Depletion (Do not deduct oil and gas depletion.) 15
2| 16  Advertising 16
g—;— 7 Pension, profit-sharing, elc., plans 17
S | 18 Employee benelit programs 18
§ 19 Olher deductions {attach statement) . ) R STATEMENT 2......| 19 1,088.
S | 20 Total deductions. Add lines 7 through 19 >| 2 10,093.
a 21 Ordinary business income (loss). Subiract line 20 f1om fine 6 . 21 9,517.
22 a  Excess net passive income or LIFO recaplure lax (see instructions) 22a
b Taxfrom Schedule D {Form 1120S) 22b
¢ Add lines 22a and 22b . . 22¢
@ | 23 a 2006 estimated tax payments and 2005 overpaymenl credited 10 2006 ) 23a
& b Tax deposiled with Form 7004 230
g ¢ Credit for federal fax pait on luels {attach Form 4136) 23c
% d Credit for federal lelephone excise lax paid (attach Form 8913) ‘ 234
5 e Add lines 23a through 23d ] ) 23e
E 24 tstimated tax penalty (see instructions), Check if Form 2220 is altached > D 24
25 Amountowed. Hline 23e is smaller than the total of lines 22¢ and 24, eater amount owed 25
26 Overpayment. ¥ line 23e is larger than the total of lines 22¢ and 24, enter amount overpaid . 26
27 Enter amount trom line 26 Credited to 2007 estimated tax > I Refunded P | 27
Under penaltses of perprry. | declare that | have examined s return.nciuding accompanying schedules and stalements, and 1o the best of my knowledge and
betietf. it 45 Wue, correct, and complete. Declaration ol preparer (oth an taxpayer) +3 based on all miormation of which preparer has any knowledge.
Sign e aterm wih e

greparer shown
) eiow (see INsir. )7
Title

Here } Py
Signature of oflicer <<)) \ﬁate @Yes[:hlu

. \ Date Check it Preparer’s
Paid Preparer's } selt- SSNor PTIN
signature 73 employed ] P0O0047160

5;?3:,?; > romerame o LARRQQON pALLEN WEISHAIR & CO., LLP -
eroyed) 18 Y PARK WEST, SUITE 300 41-0746749
&P code BLUE BELL, PA 19422-2240 Proreno. 215-643-3900
g\:\;‘;‘\m For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 11208 (2006)

12-26-06
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Form 11205 {2006) STINGRAY SURGICAL PRODUCTS

5527917 page2

| Schedule A| Cost of Goods Sold (ses instiyclions)

1 Inventory at beginning of year 1
2 Purchases 2 9.,787.
3 Costof labor ) L . 3 773.
4 Additional section 263A costs (attach statement) 4
5 Qther costs (attach statement) 5
6 Total. Add lines 1 through 5 8 10,560.
7 Inventary at end of year . , , 7
8 Cost of goods sold. Sublract line 7 from line 6. Enler here and on page 1, line 2 8 10,560.
9a Check all methods used for valuing closing inventory: (1) IE Cost as described in Regulations section 1.471-3
(i) D Lower of cost or market as described in Regulations seclion 1.471-4
(iii) [ other {Specity method used and attach explanation) b
b Check if there was a writedown ol subnormal goods as described in Regulations section 1.471-2(c) » D
¢ Check if the LIFO inventory method was adopted this tax year for any goods {if checked, attach Form 970) » [:]
d It the LIFQ inventory method was used for this tax year, enter percentage {or amounts) of clasing invenlory
computed under LIFO . I 9d |
e |f property is produced or acquired lor resale, do the rules of Section 263A apply to the corpoiation? lj Yes @ No
f Was there any change in determining quantities, cost, or valuations between apening and closing inventory? D Yes m No
Il "Yes.” attach explanation.
| Schedule B | Other Information  (see instructions} Yes | No
1 Check method of accounting: {a) [X] cash (b} [ accruar {c} (] oter (specify) D=
2 See the instructions and enter the:
(2) Business activity » MEDTCAL. SUPPLY MANUFAC(b) Product or service » MEDICAL SUPPLY MANUFAC
3 Althe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock ol a domestic
corporation? (For ules of attribution, see section 267(c).) If “Yes," attach a staternent showing: {a} name and empioyer
identification number (EIN), (b} percentage owned, and {¢) if 100% owned, was a QSub eleclion made? X
4 Was the corporation a member ot a conirotled group subiject 1o the provisions of section 15617 ) X
5 Has this corporation liled, or is it required lo file, a return under section 6111 to provide information on any reporiable ransaction? X
6 Check this box if the coiporation issued publicly offered debl instruments with original issue discount > D
I checked, the corporation may have 10 file Form 8281, Information Return for Publicly Otfered Oniginal issue Discount
Instruments.
7 1t the corporation: {a} was a C corporation before it elected to be an S cosporation or the corporation acquired an
asset with a basis determined by reference o its basis {01 the basis of any olher groperty} in the hands of a
C corporation and {b) has net uncealized buill-in gain (defined in section 1374(d)( 1)) in excess of the net recognized
built-in gain from prior years, enter the net unreahized butlt-in gain reduced by net recognized built-in gain from prior
years . o ) » 5
8 Enter the accumulated earnings and prolits of the corporation at the end of the tax year > 3
9 Are the corporation’s ofal receipts (see instructions) for the tax year aad #ts total assets al the end of ihe tax year
less than $250,0007 1! Yes," the corporation is not required to complete Schedules L and M-1 X
Note: If the corporation, al any lime during the tax year, had assets or operated a business in a foreign country or U.S. possession, it
may be required to attach Schedwule N (Form 1120), Foreign Operations ol U.S. Corporations, to this return. See Schedule N for details.
Schedule KT Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1, line 21} - B ) ) 1 9,517.
2 Netrentatreal eslate income (loss) {attach Form 8825} . . . 2
3a Other gross rental income (foss) o L 3a
b Expenses from other rental activities {attach statemen} . 3b
- ¢ Other net rental income (foss). Subtract tine 3b fiom tine 3a ) 3e
8 | 4 Interestincome . L . o . 4
@ | 5 Dividends: a Crdinary dividends DU P . . L. 5a
E b Qualified dividends , [ s |
2 |6 Royalies o . . ,
7 Net short-term capital gain (loss) {attach Schedule D (Form 1120S)} o - o 7
8a Net long-term capital gain (loss) {atlach Schedule D (Form 11208)) . 8a
b Collectibles {28%) gain {loss} ) ) ) 8b
¢ Unrecaptured section 1250 gain (attach statement) ) 8c
9 Netsection i231 gain (loss) (attach Form 4797} ) , 9
10__Other income {loss) (see instruclions) Type p 10
JWA Form 11208 {2006)
811711
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20-5527917 FPage3

FH L0l
Form 11205 (2006) STINGRAY SURGICAL PRODUC A l ' Q ( ;HHQENT
Shareholders’ Pra Rata Share ftems (continued) 1

Total amount

« |11 Section 179 deduction {attach Forin 4562) 1t
_:_é 122 Contributions ) 123
§ b Investment inlerest expense 120
E ¢ Section 5%el 2} expenditures (1) Type P>
{2} Amount P 12¢(2}
d Other deductions (see instruclions) Type = 12d
13a taw-income housing credit {section 42(15}) 13a
b Low-income housing credit {other) ) ) 13b
] ¢ Qualified rehabilitation expenditures {rental real estate) (attach Form 3468) 13¢
.g d Other rental real estate credits (see instructions)  Type P 13d
o e Other rental eredils (see inslsuctions) Type B> 13e
f Credit for alcohof used as fuel {attach Form 6478) 13
g Other ciedits {See instructions) Type P 13g
142 Name of country or U.S. possession =
b Gross income fram all sources 14b
¢ Gross income sowsced at shareholder level 14¢
Foreign gross income sourced al corporate level
“ d Passive 14d
I e Listed caiegories {altach siatement) 14e
.g I General limitation 14f
§ Deductions allocated ang apportioned at shareholder level
[ g Interest expense 14g
5 | home 14n
g Deduelions gllocated and apportioned ai corporate level (o loreign source income
w i Passive 14i
j Listed categories (attach statement) 14}
k General limitation 14k
QOther information
§ Total foreign taxes {check one); P l___| Paid C] Acciued 141
m Reduction in taxes available for ¢redi {altach stalement) 14m
n_Other foreign tax intormation {attach statement}

x 15a Post- 1986 depreciation adjustment 15a
g2 E b Adjusted gain or loss 15b
"é g';"i ¢ Depletion (other than oil and gas) 15¢
EEE d Qil, gas, and geothermal properties - gross income 15d
Eé:‘. e Oil, gas, and geathermal properties - deductions 15e

f Other AMT items (atlach staterment) 15¢
_E‘a t6a Tax-exernpl interes! income 16a
g%ﬁ_‘ b Other tax-exempt income 16b
EE &1 ¢ Nondeduclible expenses 16¢
E_ﬁm d Property distributions ) 16d
g"’ e Repayment of loans from sharenoltders 16e
_§ 17 a investment income 17a
EE b investment expenses L . b
o5 ¢ Dividend disiributions paid {rom accemulaled earnings and profits . . . B 17¢c
£ d Other ilemns and amounts (attach statement) . ... ... . STATEMENT 3.
£3
$®m |18  Incemefloss reconciliation. Gombine the amounts on lines 1 through 10 in the far right column.
5 From the result, subtract the sum of the amounts on lines 11 through 12d and 141 18 9.517.
JWA Farm 11205 (2006}
811721

12-28.06



Form 11208 (2006}

STINGRAY s@a@?%/m‘%gﬁ AT‘

005 X895

M_ENT‘ ~5527917 Paged
| Schedule L | Balance Sheets per Books Beginning of 1ax yea; J End of lax year
Assets (a) (b} (¢) {d)
1 Cash 6,386.
2 a Trade noles and accounls recenvable
b Less allowance for bad debts
3 Inventories 3,231,
4 U.S. Government obligalions
5  Tax-exempt securities )
6  Other current assets {att. simt.) B
7 Loans to shareholders
8 Morlgage and real eslale loans
9 Other investmenis (atl. simd.}
10 a Buildings and other depreciable assets
bt Less accumulated deprecialion
11a Depletable assets
b Less accumutated depletion
12 Land {ret of any amodtization)
13 a Intangibleé assets {amorlizable anly)
b 1less accumulated amortization
14 Other assets (att. stmt.)
15  Tolal assels 9,617.
Liabilities and Shareholders’ Equity
16 Accoumts payable |
17 Mortgages. notes, bonds payable wn less than 1 yeq
18 Other current liabilities (al. stmt.)
19 Loans from shareholders
20 morgages notes bonds payable n 1 yew or more
21 Other liabilities {aft. stmt.}
22 Capital stock 100.
23 Additional paid-in capital
24 Retained earnings STATEMENT 4 5,517.
25 Adwstments to shaenotoers’ equity falt, simt)
26 Less cost of reasury stock { [ }
27  Total liabilities and shaseholders’ equity 9,617.
| Schedule M-1 | Reconciliation of income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 required instead of Schedule M- 1 # tolal assets are $10 million or more - see instruclions
1 Net income {loss) per books 9 ,517.] s Income recorded on books this year not
2 income included on Schedule K., lines 1. 2. 3¢, 4. 5a. included on Schedule K, lines 1 through
6.7 Ba, 9, and 10, notrecorded on books this year 10 {itemize):
{itemize) a Tax-exempt interest $
3 Expenses recorded on books this year not 6 Deductions included on Schedule X, lines 1
included on Schedule K, lines 1 through 12 through 12 and 141, not charged against
and 14{ (itemize): book income this year (iternize}:
a Depreciation a Depreciation $
b Traveland entertainment $
7 Addlines Sand 6
4 Add lines 1 through 3 9 517 .0 8 incomegiossy {Schedule K, line 18} Line 4 less e 7 9,.517.

[ Schedule M-2 |

Analyéls of Accumulated Adjustmen
Shareholders’ Undistributed Taxable Income Previously Taxed (see instiuctions)

ts Account, Other Adjustments Accbun

t, and

(a) Accumulated {b) Other adjustments (c) Sharehelders’ undistributea
adjustments accouni account taxable ncome previously laxed
1 Baiance at beginning of fax year
2 Ordinary income from page 1, line 21 9.517.
3 Other additions
4 Loss rom page 1, fine 21 { )
§ Other reductions { H )
6 Combine lines 1 through 5 9,517.
7 Distributions cther than dividend distributions
8 Balance at end of tax year. Subtract line 7 from line 6 9.517.
B JWA form 11208 (2005)
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STINGRAY SURGICAL PRODUCTS

ATTACHMENT

'%—5527917

FORM 11208 TAXES AND LICENSES STATEMENT 1
DESCRIPTION AMOUNT
SALES TAX PAID 5.
TOTAL TO FORM 1120S, PAGE 1, LINE 12 5.
FORM 11208 OTHER DEDUCTIONS STATEMENT 2
DESCRIPTION AMOUNT
OFFICE EXPENSE 149.
INSURANCE 935.
TOTAL TO FORM 1120S, PAGE 1, LINE 19 1,088.
SCHEDULE K OTHER ITEMS, LINE 17D STATEMENT 3
DESCRIPTION AMOUNT
QUALIFIED PRODUCTION ACTIVITIES INCOME 9,517.
FORM W-2 WAGES 571.
SCHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS PER BOOKS STATEMENT 4
DESCRIPTION AMOUNT
BALANCE AT BEGINNING OF YEAR 0.
NET INCOME PER BOOKS 9.,517.
DISTRIBUTIONS 0.
OTHER INCREASES (DECREASES)

BALANCE AT END OF YEAR - SCHEDULE L, LINE 24, COLUMN (D) 9,517.

STATEMENT(S) 1,

21

3,

4



