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Department of the Treas_,uryATTACH ME NT Date of this notice: DEC. 26, 2005
Internal Revenue Service Taxpayer Identifying Number: 26-3589045
P 0 BOX 249 Form: Tax Period:
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FORKING PATHS CORP

% JAVIER MITCHELL

571 NW 98TH CT

MIAMI FL 33172-4038711
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NOTICE OF ACCEPTANCE AS AN S CORPORATION

WE HAVE ACCEPTED YOUR ELECTION TO BE TREATED AS AN S CORPORATION WITH AN
ACCOUNTING PERICD OF DECEMBER BEGINNING OCT. 46, 2005.

WE WOULD ALSO LIKE 70 TAKE THIS OPPORTUNITY TO INFORM YOU OF YOUR TAX
OBLIGATIONS RELATED TO THE PAYMENT OF COMPENSATION TCG SHAREHOLDER-EMPLOYEES OF
S CORPORATIONS.

WHEN A SHAREHOLDER-EMPLOYEE OF AN S CORPORATION PROVIDES SERVICES TO THE S
CORPORATION, REASONABLE COMPENSATION GENERALLY NEEDS TO BE PAID. THIS COMPENSATION
IS SUBJECT TO EMPLOYMENT TAXES.

TAX PRACTITIONERS AND SUBCHAPTER 5 SHAREHOLDERS NEED TO BE AWARE THAT REVENUE
RULING 74-44 STATES THAT THE INTERNAL REVENUE SERVICE (IRS) WILL RE-CHARACTERIZE
SMALL BUSINESS CORPORATION DIVIDENDS PAID TO SHAREHOLDERS AS SALARY WHEN SUCH
gégé?gggs ARE PAID TO THE SHAREHOLDERS IN LIEU OF REASONABLE COMPENSATION FOR

THE IRS MAY ALSO RE-CHARACTERIZE DISTRIBUTIONS OTHER THAN DIVIDEND DISTRIBUTIONS
AS SALARY. THIS POSITION HAS BEEN SUPPORTED IN SEVERAL RECENT COURT DECISIONS.

IF YOU HAVE ANY QUESTIONS ABOUT THIS NOTICE OR THE ACTION WE HAVE TAKEN, PLEASE
CALL US AT THE TELEPHONE NUMBER LISTED ABOVE. IF YOU PREFER, YOU MAY WRITE TQ US AT
THE ADDRESS SHOWN AT THE TOP OF THIS NOTICE. IF YOU WRITE TO US, PLEASE PROVIDE YOUR
TELEPHONE NUMBER AND THE MOST CONVENIENT TIME FOR US TO CALL 50 WE CAN RESOLVE YOUR
INQUIRY. PLEASE RETURN THE BOTTOM PART OF THIS NOTICE TO HELP US IDENTIFY YOUR CASE.

ETURN THIS PARY TO US WITH YOUR CHECK OR INQUIRY

{OUR TELEPHONE NUMBER BEST TIME TO CALL

: ) -

200550 29953-742-05255-5
INTERNAL REVENUE SERVICE
P 0 BOX 249 FORKING PATHS CORP
MEMPHIS TN 38101-0249 % JAVIER MITCHELL

'61 571 NwW 98TH CT

SB MIAMI FL 33172-4038711
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