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KITTY TAIL INC
4710 NW BDCA RATON BLVD 104
BOCA RATON FL 33431-4861296

000454

NOTICE OF ACCEPTANCE AS AN S CORPORATION

e WE_ HAVE A PTED _YOUR _ELECTION _TD RFE _TREATED..AS_AN S CORPORATION BEGINMING —
MAR. 2, 200 YOUR ACCOUNTING PERIOD WILL END IN DECEMBER.

WE WOULD ALSO.LIKE TO TAKE THIS OPPORTUNITY TO INFORM YOU OF YQWR TAX
gBé%S?EéR#%OEELATED 0 THE PAYMENT OF COMPENSATION TO SHAREHOLDEP PLOYEES OF

WHEN A SHAREHOLDER-EMPLBQYEE OF AN S CORPORATION PROVWIDES SERVICES TO THE S
CORPORATION, REASONABLE COMP ATION GENERALLY NEED D BE PAID. THIS COMPENSATION
IS SUBJECT TO EMPLOYMENT TAXES.

TAX PRACTITIONERS AND SUBCHAPT S SHARFHOLDERS NEED TO BE AWARE THAT REVENUE

RULING 74-446 STATES THAT THE INTERNAL RENPAUE SERVICE (IRS) WILL RE-CHARACTERIZE
SMALL BUSINESS CORPORATION DIVIDENDS EATDI0 SHAREHOLDERS AS SALARY WHEN SUCH
DIV&?EggS ARE PAID TO THE SHAREHOLDRRS IN LI®Y OF REASONABLE COMPENSATION FOR
SER .

THE IRS MAY ALS0 RE-CHARACTERIZE DISTRIBUTIONS SJHER THAN DIVIDEND DISTRIBUTIONS
AS SALARY. THIS POSITION-fIAS BEEN SUPPORTED IN SEVERA™ RECENT COURT DECISIONS.

IF YOU HAVE ANY-QUESTIONS ABOUT THIS NOTICE OR THE ACNON WE HAVE TAKEN, PLEASE
CALL US AT THE TELEPHONE NUMBER LISTED ABOVE. IF YOU PREFERNYOU MAY WRITE TO US AT
THE ADDRESS SHQWN AT THE TOP OF THIS NOTICE. IF YODU WRITE TO DS, PLEASE PROVIDE YOUR
TELEPHONE NUMBER AND THE MOST CONVENIENT TIME FOR US TO CALL SO WE CAN RESOLVE YOUR
INQUIRY. _PTEASE RETURN THE BOTTOM PART OF THIS NOTICE TO HELP US TDBETIFY YOUR CASE.

RETURN THIS PART TO US WITH YOUR CHECK OR INQUIRY
YOUR TELEPHONE NUMBER BEST TIME TO CALL
( ) -

200L21 29953-536-04795-6

INTERNAL REVENUE SERVICE
PHILADELPHIA PA 19255-0038
KITTY TAIL INC

261 4710 NW BOCA RATON BLVD 104
SB BOCA RATON FL  33431-4861296
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