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Tax Year Ended: Docember 31, 1954
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Deborah Hospital Foundation

Financial Statements
and Other Financial Information

Years ended December 31, 1994 and 1993

Repon of Independent Auditors

Audited Financial Statements
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Report of Independent Auditors

Executive Board
Deborah Hespital Foundation

We have audited the accompanying balance sheets of Deborah Hospital Foundation as of
December 31, 1994 and 1993, and the related statements of revenues and expenses and changes
in fund balances for the years lhﬂi ends{l Theg fmaj’ma,l sm:m:nts are lhs mspgnsmmty of thE
Foundarion's management.

staternents based on our audits.,

‘We eonducied our audits in accordance with generally accepied auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whﬂﬂiﬁf tﬁ; ﬁﬂaﬂgiﬁi statements are free ilf miaterial ms"*'étatemem ém— aﬁdit in:lud:s Eiam‘_in" ing,

managgment, 8z well as tvalua!mg the overall ﬁnam;ia.’l Statement pressmauan ‘We, bsllevz that

our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Deborah Hospital Foundation as of December 31, 1994 and 1993, and

the results of its operations for the years then ended, in conformity with generally accsptgd

accounting prineiples.
; éﬂtﬁt ¥ MLLP

January 27, 1995




General Funds

Liabilities and fund balances
Current ligbilities:

Accounts payable

Accrued expenses

Due to donor-resmicted funds
Total eurrent liabilities

Note payable, noneurrent portion

Annuiry and life incoms réserve

Fund balances

Total lisbilities and fund balances

Donor-Besmicted Funds

Fund balances:
Specific purpose fund
Endowment fund
Capital campaign fund
Total find balances

See accompanying notes,

December 31 _

1994

1993

139990
271,342
254,616
6,756,718
253.615

139,990
410,533
253,908
6,011,544

7,676,281

280,070

1,269.510

6,872,071

420,060

862,543

50,244,973

8,154,674

54,981,734

5 59470834

$ B953
840,549
_4.254,766

§ 63,136,408

2,223,BES

5 2906.287




IR -y w sy pm searadieey pum A o LIRS
ey e Ly peaogag)




Deborah Hospital Foundation
Notes to Financial Statements

December 31, 1994

I. Summary of Stgmﬁ:ant Accounting Policies
Organization
funds to suppgn zh; operations of Deborah Heart and L-ung Esmsr (ﬂ'lE antg:) and chmah

Becszrch Inctimts (the Tnepnme),

Fund Aceuunting

To ensure observance of limitations and restrictions placed on the uvse of its resources, the

accounts of the Foundation are maintained in accordance with the prmzlples of fund accounting
whsrcby resources are Elﬁssﬁizd inta funds eslabllshed ac;ardmg to gu‘ plgpass. natu;e. md

fmm assets on whu:h the ﬂnnﬂ! placl:s no restriction. Resources arising ﬁ'nm results of

operations or assets whose use is limited are not considered to be donor restricted.

Deonor-restricted funds consist of:

Lnsnmt:,

ii. Endowment funds represent the principal amount of gifts and bequests accepted with the
donor stipulation that the principal be maintained intact until the occurrence of a specified
event, or for a specified period, and that only the income from invesmment thereof be
expended for general purposes or for purposes specified by donor.

iii. Capital campaign funds must be used for the Center's constnuiction and other capital needs.
Property, Plant, and Equipment

Propenty, plant, and equipment are recorded at cost and depreciated using the siraight-line
method over their estimated useful lives, Leasehold improvements are being amum::.d gver the
term of the lease.

Ee:lsss[ﬁznlinns

Ceriain reclassifications have been made to the 1993 financial statements io conform with
current-period presentation.




Deborah Hospital Foundation ? b @lfﬁb

Notes 1o Financial Statements (continued)

2, Assets Whose Use is Limited and Donor-Restricted Investments

Investments included in the assets whose use is limited ponfolios are stated ar cost. It is the
intention of management to hold its investments in U.S. Government and Corporate obligations

to maturity. Donated investments are recorded at market value at date of receipt.
A summary of assets whose use iz limiled and donor-restricted investments is a5 follows:
1594 1993
Market I = Market

Assare whose poz i Umited=-boird-
designated fupds:

go i § 237474 § 1337474 5 1523283 5 1523283
Cnrpnra:: and fnn:lm bonds 5,150,554 4884, 457 5231.839 5,546,658
Governmeni bobds 27597274 25,884, 423 33 672,500 14,636,600
Emmﬁa smr.k 1,563,280 LETA21T 124,

642,250 &49.250
Euzﬁmasgswhns:g:g o e
limited asseis—beld a5 ealiaferal 445,731 265,731
Tatal, iﬂﬁlij@g CurTent por ioa E

Assets whose use s limited-annuity
aid life income find:
Trust fund liquid asseis- ) o o S ) o
govermment 687,201 § HA7.201 $ LI102)066 5§ 1,102,106

Government bomds 17,402 787,021 169440 179497
Corporaie bonds E?EE 124,054 138,681
Commen siock o ~ _ 3R7s42 42]1.048

Toial 8.6 2,308, _i 1783242 5 1.24].332

Azsers whose it is mid-held as
eollateral:

Deborah Hearl and Lung Centers
Trust fund liquid aszets-= o ] o
EOvEmmEnt ~ BB5 § 885 8,797 - B9
Govemment bonds EAYSATS 20 5495875 5770935

Dut to asets whose usé is limited ) o o s
aszeba--board-degignated funds _ (an%.731) (#4573 — £65.672) 465.672

i5E m&l 120.0 § 420, _ 5 5560050 5 580050

Trust fund liquid asssts— )

_ govermmenl $ 1423915 5§ 1423015

Government bonds 07,540 106,856 107,036

Comporate bonds 29, 27920 .

Common stocks _ I3£.83 1B0028 402,106

Total § 4242138 3.100,002 § 2,268,348
N i




Deborah Hospital Foundation i ﬁ;é
Notes to Financial Statements (continued) @ T_ﬁb _
b

2. Assels Whose Use is Limited and Donor-Restricted Investments {epntinued)

Assets whose use is limited by board designation represents that portion of unrestricted cash and
investrents that are designated for furre use by the Center and the Institute.

Assets whose use is limited—-annuity and life income fund consist of assets acquired by the
Foundation through a deferred giving program, on the condition that the Foundation bind itself 10
pay stipulated amounts periodically to designated individuals. Payments of such amounts
terminate at a time specified in the individual agreements. The present value of the annuities and
the life income funds furare payments arc recorded as a liability. At Decembear 31, 1994 and
1993, assets acquired by the Foundation and additional discretionary contributions made to the
fund by the Foundation exceeded Stare of New Jemsey regulaiory funding requirements by
$823.737 and $597,115, respectively, for the annuity fund, In addition, the Foundation
maintained $236,727 and $223.584 in excess of the life income fund liability at December 31,
1994 and 1993, respectively.

Assets whose use is limited--held as collateral for 1994 and 1993 of $5,040,000 relates to the

Center's letter of credit of $4.512,742 for its construction project (Note 5). Additionally,

£420.060 of investments is collateralized against a like amount of notes payable by the
Foundation (Note 4).

3. Property, Plant, and Equipment

Property, plant, and equipment consists of;

 December 31
1994 1993

Land : § 648,536 $ 648,536
Land improvements 62,264 62,264
Buildings 3,842,149 3,839,309
Furniture, fixtures, and equipment 1,781,995
Research facilities 5.106,139

) 154,808

T 12305891

____ 4.RE8.034
Property, plant, and equipment, net S WAL A

Depreciation and amortization on property, plant, and cquipment was $422,144 and $458,400 for
1994 and 1993, respectively.
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