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ATTACHMENT

 Booolys?
1 Lo FoLoHast

March 5, 2008

Florida Department of State

Division of Corporation

Subject: Your Local TV, LLC

Reference: Your letter Dated February 11, 2008

Please find enclosed a copy of your letter, the annual report/uniform business report and
IRS copies for Sole Propictorship LLC’s regarding FEN or EIN’s.

We have check the box on the form Not Applicable for the FEN according to the above
mentioned document from the IRS.

Thank you for your help.

Mike Stern
Your Local TV, LLC
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ATTACHMENT
¥ Internal Revenue Service 2000 (957

United States Deparunent of the Treasury

Frequently Asked Tax Quetions And Answers #:WO 0@ / 4?%

Keyword: Limited Liability Company (LLC)

12.1 Small Business/Self-Employed/Other Business : Entities: Sole Proprletof, Partnership, Limited
Liabitity Company/Partnership (LLC/LLP), Corporation, Subchapter 8 Corporation

| recently formed a limitad liability company (LLC). The LLC has no employees. Do | noed a separate
Fedoral Tax ID number for the LLC?

to gat a separate Federal Tax ID number, if you.choose to have the LLC.report-ard:-pay empioyment taxes -
with respect to employees 6f the LLC. If you are not the sole owner of the LLC, you will need a separate
Federal Tax 1D number for the LLC. See Notice 99-6, 1999-1 CB 321.

References:
e Publication_1635 (POF), Understanding your EIN - Empioyer identification Number - IRS
e Fo & 5S5-4 (PDF), Application for Employer identification Number
s Form 8832 (PDF), Entity Classification Election

For IRS purposes, how do | classify a limitod labllity company? Is It a sole proprietorship,
partnership or a corporation?

A limited liability company (LLC) is an entity formed under state law by filing artictes of organization as an
LLC. Unlike a partnership, none of the members of an LLC are personally liable for its debts. An LLC may be
classified for Federa! income tax purposes as if it ware a sole proprigtorship (referred to as an entity
disregarded as separate from its owner), a parinership, or a corporation. If the LLC has only ohe owner, (see
Publication 555, on community property states), it will automatically be trealed as if it were a sole
proprietorship (a disregarded entity), unless an election is made for it to be treated as a corporation. If the
LLC has two or more owners, it will automatically be treated as a partnership unless an election is made for it
fo be treated as a corporation. if the LLC does not make a dassification election, a default dassification of
partnership (mutti-member LLC) or disregarded entity (single-member LLC) will apply. The election referred
1o is made using the Form 8832 (POF), Entity Classification Election. I a taxpayer does not file Form 8832

(PDF), a default classification wifl apply.
References:

Publication 3402 (POF) Tax Issues For Limited Liability Companies
Pubiication 334, Tax Guide for Small Business

Tax Topic 103, Smafl Business Tax Education Program
Publication 542, Corporations

Publication 541, Partnerships

v

More Frequently Asked Tax Questions

http://www.irs.gov/faqs/faq-kw105.html . 3/3/2008
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ATTACHMENT
Y Internal Revenue Service %000 Hb’i

United States Department of the Treasury
Single Member Limited Liability Companies :#; M%OM /W"

Ower the years, there has been confusion regarding Single Member Limited Liability
Companies (SMLLCs) in general and specifically, how they can report and pay employment
taxes.

1

An LLC is a new entity created by state statute. The IRS did not create a new {ax
dlassification for the LLC when it was created by the states; instead IRS uses the tax entity
classifications it has always had for business taxpayers; corporation, partnership, or sole
proprietor. An LLC is always classified by the IRS as one of these types of taxable entities.

A multi-member LLC can be either a partnership or a corporation, including an S corporation.
To ba.ireated as a corporation, an LLC has to fi'e a Form 8832, Entity Classification Election
(POF), and elect to be taxed as a corporation. A multi-member LLC that does not so elect will
be classified by the IRS as & partnership. A single member LLC (SMLLC) can be either a
corporation or a single member “disregarded antity”. Again, to be treated by the IRS as a
corporation, the SMLLC has to file the Form 8832 and elect o be dassified as a corporation.
An SMLLC that does not elect to be a corporation will be classified by the IRS as a
Disregarded Entity which is taxed as a sole proprietor for income taxes.

The confusion in this area arises when determining employment tax requirements for an
SMLLC that is a disregarded entity. Notice 99-6 gives the SMLLC classified as a
“disregarded entity” two options for reporting and paying employment taxes:

» Using the name and EIN assigned to the LLC, or
e Using the name and EIN of the single member owner

Even if the employment tax obligations are reported using the SMLLC's name and employer
identification number (EIN), the single member owner retains ultimate responsibility for
collecting, reporting and paying over the employment taxes.

An LLC applies for an EIN by filing Form $5-4, Appfication for Employer Identification .
Number, and completing lines 8 a, b, and ¢. {ARSMELE that i5a'disregarded-entity'and:does*

*not have or will not have employees does not need.ar_::E!N.’)It should use the name and TIN
of the single member owner for federal tax purposes. However, if a SMLLC, whose taxable
income and loss will be reported by the single member owner, nevertheless needs an EIN to
open a bank account or if state tax law requires the SMLLC to have a federal EIN, then the
SMLLC can apply for and obtain an EIN. If the SMLLC has no employees, it will not use this
EIN for any federal tax reporting purpose.

if an SMLLC has or intends to have employees, the EIN rules are different. If there is or will
be empioyment tax reporting, both the single member owner and the SMLLC wilt need an EIN
{two EIN's). If the SMLLC has already received an EIN for reasons set out in the above
paragraph, then only the owner will need to fite the S5-4 and be assigned an EIN,

These numbers should not be used interchangeably. Doing so will result in complicated
preblems which could require the taxpayer's, practitioner's, and IRS's resources to correct.

There are also instructions contained in Notice 99-8 which limit changing back and forth
between reporting under the SMLLC or the sing!e member owner's EINs. Be sure to review
this notice and its limitations before making a change.

Recent Changes

In August 2007, final regulations (T.D. 9356) were issued requiring single member LLCs
(SMLLCs) to be treated as the taxpayer for employment tax and excise tax obligations. The
SMLLC will continue to be disregarded for ather federal tax purposes. This change wil! begin
for excise taxes that accrue after January 1, 2008, and for employment taxes that accrue after
January 1, 2009.

After January 1, 2009, Notice 99-6 is obsolete and the SMLLC wilt be responsible for
collecting, reporting and paying over employment tax obligations using the name and EIN
assigned to the LLC.

http://www.irs.gov/businesses/small/article/0,,id=158625,00.html 3/3/2008
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References/Related Topics O
+ Businesses with Employees F
o Limited Liability Company (LLC) ' W W
Note: This page contains one or more refsrences fo the intemal Revenue {IRC),

Treasury Regulations, court casas, or other official tax guidance. Refarences to these legal
authorities are included for the convenience of those who would fike to read the technical
reference material. To access the applicable IRC sections, Treasury Regulations, or other
official tax guidance, visit the Tax Code, Regulations, and Qfficial Guidance page. To access

any Tax Court cass opinions issued after September 24, 1995, visit the Opinions
Search page of the United States Tax Court.

Rate_the Small Business and Seif-Employed Web Site

http://www.irs.gov/businesses/small/article/0,,id=158625,00.html 3/3/2008



