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Frequently Asked Tax Questions And Answers

Keyword: Federal Tax ID Number

12.1"Small Businéss/Self-Emplayed/Other Business : Entities® Sole Proprietor, o TTTooT T
Partnership, Limited Liability. Company/Partnership. i

Subcha orporation

| recently formed a limited liability company {LLC). The LLC has no employees. Do |
need a separate Federal Tax ID number for the LLC?

No i need a separate Federal Jax |D number for the LLC if you are th
owner of the LLC.hnd the LLC ha: If you are not the sole owner of the LLC

or if the LLC has employees, you will

References:

e Publication 1635 {PDF), Undersianding your EIN - Employer identificaticn Number
-IRS

e Form S$S-4 (PDF), Application for Employer Identification Number

o Form 8832 (PDF), Entity Classification Election

12.5 Small Business/Self-Employed/Other Business : Form $5-4 & Employer
Identification Number (EIN})

Is an emplayer iD number the same as a tax ID number?

Yes, an empioyer identification number, or EIN, is alsc known as a taxpayer identification
number, or TIN. A sole praprietorship that has no employees and filés no exciseé of pension
tax retumns is the only business that does not need an employer identification number. In this
instance, the sole proprietor uses his or her social security number as the taxpayer
identification number.

References:

e Publication 334, Tax Guide for Smafl Business
o Publication 1635 (PDF), Understanding Your EIN

As a sole proprietor, do | need an employer identification number (EIN)?

As a sole proprietor, you would need fo cbiain an identification number if either of the
following apply: (1) you pay wages 10 one or more employees, or (2) you {ile pension or
excise tax returns. If these conditions do not apply, your social security number is your
taxpayer identification number.

References:
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