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Frquemly Asked Questions - 12.5 Form 55-4 & Employer Identification Number (EIN)
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12.5 Small Business/Self-Employed/Other Business : Form S$S-4 & Employer
Identification Number (EIN)

Is an employer ID number the same as a tax ID number?

Yes, an employer identification number, or EIN, is also known as a taxpayer
identificaion number, or TIN. A sole proprietorship that has no employees and files
no excise or pension tax retums and a LLC with a single owner (where the owner will
fila employment tax returns) are the only businessas that do not need an employer
identification number. in these instances, the sole proprietor uses his or her socual

.. sacurity number.as the. tarpa-rer identification:number; -« s i

References.

e Publication 334, Tax Guide for Small Business
* Publication 1635 (PDF), Understanding Your EIN

Does a small company need a tax ID number?

A sole proprietor who does not have any employees and who does not file any excise
or pension plan tax retumns is the only business person who does not need an
employer identification number. In this instance, the sole proprietor uses his or her
social security number as the taxpayer identification number,

Reaferences:

e Puyblication 334, Tax Guide for Small Business
+ Publication 1635 (PDF), Understanding Your EIN
& Tax Information for Business.

Under what circumstances am | required to change my employer Identification
number (EIN)?

If you alrgady have an.EIN, and the.organization.or ovinership of-your business
changes, you may need to apply for a new-number. Some of the circumstances
under which a new number is required are as follows:

e An existing business is purchased or lnhented by an mdwldua| who will operate it

as-asole propristorship—- - —————— — R L

A sole proprietorship changes to a corporation or a parlnershup,

s A partnership changes to a corporation or a sole proprietorship,

+ A corporation changes to a partnership or a sols proprietorship, or
e An individual owner dies, and the estate takes over the business.

This list is not all inclusive. Please refer to the website www.irs.gov under Business,
then Employer ID Numbers.

References;

s Publication 1835 (PDF), Understanding Your EIN
o Tax Information for Business

Do businesses have to obtain the taxpayer Identification number (TIN) from

http://www.irs.gov/faqs/fag12-5.html
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