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This corporation is a partner in PAL-MED Health Services, a partnership comprised of 204
partners, approximately 190 of which are Florida corporations.

In November, 1996 PAL-MED Health Services undertook steps to convert from a Florida
partnership into a Florida corporation, and established Provider Innovations, Inc. for this

purpose.

As of January 1, 1997 PAL-MED commenced operating as Provider Innovations, Inc. and
advised each of it’s partners that there was no longer any need to maintain their corporations
which were established for the sole purpose of holding their PAL-MED shares. They were
further instructed not to file their annual reports and to allow their corporations to be
involuntarily dissolved.

On May 20, 1997 a review of the conversion from PAL-MED Health Services to Provider
Innovations, Inc. revealed that all of the legal steps necessary for the conversion were not
consummated, and therefore the conversion was never effectuated. As a result the PAL-MED
partnership was still in effect, and it’s individual and corporate partners remained in their same
capacity as prior to January Ist.

Accordingly, each of the corporations which owns an interest in PAL-MED Health Services was
instructed on June 4, 1997 to immediately file their annual reports and to attach this explanation

of reasonable cause.



