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In-Novembes, 1996 PAL-MED Hoalth Services undsrtook steps to convert from & Florda .

-i0to ;8- Florida corporation, -and--cstablished Provider Innovations, -Juo, for-tos . .

Asntlmuyl 1997 PAL-MED commenced opersting as Provider Innovations, Inc. and
advised each of it's partosrs that there was no longer any need to maintsin their corporstinns
which were esteblished for the sole purpose of bolding their PAL-MED shares, They were
further instructed mot to file their snnual reports and to aliow their corporations to be
involuntarily dissolved.

May 20, 1997 a review of the conversion from PAL-MED Health Services to Provider

, Ino. reveaied that all of the legal steps pocessary for the convarsion were not

' and therefore the conversion was never effectuated. Ax a result the PAL-MED
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