TO: Qualification/Tax Lien Section
Division of Corporations

SUBJECT: SAUDI ARABIAN AIRLINES CORPORATION (dba SAUDIA)
ane = must )

Dear Sic or Madam:

The enclosed "Apphcnion by Foreign Corpomion for Authorization to Transact Business in
Florida", "Centificate of Existence” check lre subnutted to register the above referenced
foreign corporation to transact business in Florida

Please return all correspondence concerning this matter to the following:  _ SOO00 1L TSS20T

- 95--01117--003
EE:EE%’B 75 RNRKTE, TS

WILLIAM A. NELSON
- (Rame of Peraon)

WILLIAM A. NELSON, ATTORNEY AT LAW
(Firm/Company)

1815 NORTH FORT MYER DRIVE SUITE 805
ASEen)

ARLINGTON, VTRGINIA 22209
" P)

SE 01/ 02 WH95

Should you need to call someone conceming this matter, please call:

WILLIAM A. NELSON ' at { 703 ) 525-1354
{Name of Person) (Arca Code & Daytime Telcphone Number) .

' COURIER ADDRESS: © MAILING ADDRESS:

Qualification/Tax Lien Sec. Qualification/Tax Lien Section
Division of Corporations Division of Corporations

409 E. Gaines St P. Q. Box 6327

Tallahassee, FL 32399 Tallshassee, FL 32314




WILLIAM A, NELSON
ATTORNEY-AT-LAW
1018 NORTH FORT MYER DAVE
SUITE 608
ARLINGTON, VIRGINIA 22200

BUS: (700) 620-1354 RES: (703) 708-1214
FAX: (703) 026-4783

15 March 1996

Qualification/Tax Lien Section
Division of Corporaticns
Tallahassee, FL 32314 ‘ ) g;

-

)

- =
Dear Sir or Madam:
7
™
.

Attached is Saudi Arabian Airlines Corporation’s =
Application to Transact Business in Florida. Because of o
the nature of corporate activities within the Kingdom of o
saudi Arabia, a few points of explanation may be necessary.

1) Saudi Arabian Airlines (dba as "Saudia") does not issue
annual reports on a regular basis. They do not
distribute the business addresses of their directors.
There is no business address for Saudia other than P.O.
Box 620, Jeddah 21231, Saudi Arabia. The Saudi’s have
provided, however, the telephone and fax numbers of all
of its’ Senior corporate officers.

2) saudia was formed in 1964 by Royal Decree by King Faisal
(1st page of the By-Laws). .

3) The By-laws have been authenticated by the Consulate of
~ the United States located in the city of Jeddah, Saudi.
Arabia. _ S

4) A translated copy of the By-Laws is also attached,
together with an authentication certificate signed by
Talal Mohsen, Manager, saudia, U.S.A. and Canada.

5) A copy of Mr. Mohsen’s General Power of Attorney is
1ikewise-attached.—Please-note-that-within-the-General_.
Power of Attorney, Mr. Mohsen has complete authority to
register the Corporation pursuant to and in compliance
with local laws. o :




Page 2 - Saudia/Request to I'ransact Business in Florida

It is the desire of Saudl Arablan Airlines Corp. to be
authorized to transact business in Florida, and to maintain
a registered agent even though it may be exempt from regis-
tration by Florida Statute 607.1501(2)(i) in that it is
engaged solely in foreign air transportation between Orlando
FL and the Kingdom of Saudli Arabia. '

A check in the amount of $78.75 is included, rupresent-
ing the registration fee and a Certificate of Status.

Respectfully,

Wwilliam A. Nelson




FLORIDA DEPARTMENT OF STATE
Sandru B, Morthnm
Sccrotary of Stato

March 25, 1996

WILLIAM A, NELSON

WILLIAM A. NELSON, ATTY.

1815 NORTH FT. MYER DR,, STE. 805
ARLINGTON, VA 22209

SUBJECT: SAUDI ARABIAN AIRLINES CORPORATION
Ref. Number: W96000006353

We have recelved your document for SAUDI ARABIAN AIRLINES
CORPORATION and your check(s) totaling $78.75. However, the document has
not been filed and is being retained In this office for the following:

The document must be signed by the chairman, any vice chairman of the board
of directors, its president, or another of its officers.

Pursuant to section 607.1502(4), 617.1502‘4) or 608.502(4), Florida Statutes,
this office collects a civil penalty of $1000 for each year this entity transacted
business or conducted its affairs in Florida prior to qualification and the
appropriate annual report fees that would have been due this office had the entity
qualified the year it began operations in this state. The amount due this office to
cover both annual report and penalty fees is $2400.00.

Enclosed please find a copy of section 607.1501 or 617.1501, Florida Statutes,
which lists those activities that do not constitute transacting business or
conducting affairs in this state. If after reviewing this section you determine
erroneous information was inserted on the application, a swom affidavit
containing the following information must be submitted: 1.%a statement indicating
erroneous information was listed on the application; and 2.) the correct date the
corporation began transacting business or conducting its atfairs in Florida prior to
the year the aprlication was submitted did not constitute transacting business or
conducting affairs pursuant to section 607.1501 or 617.1501, Florida Statutes.
It the corporation wishes to adopt a d/b/a, they must submit the attached fictitious
name packet. .

If you have any questions conceming the filing of your document, please call
(934) 487-6095. - '

~ Jennifer Sindt =
Document Examiner Letter Number: 496A00013481

Division of Corporations - P.O. BOX 6327 -Tallahassee, Florida 32314




WILLIAM A, NELSON
ATTORNEY-AT-LAW
1816 NORTH FORT MYER DRIVE
SUITE 808
ARLINGTON, VIRGINIA 22200

BUS: (703) B28-13584
FAX: (700) D28-4782

REB! (702) 768-1214
9 April 1996

Jennifer sindt, Document Examiner
Qualification/Tax Lien Section
Division of Corporations

Florida Department of State

P.O. Box 6327 )
Tallahassea, FL

ip HOISING
I

32314

43459
15 304

SUBJECT:

)
N
| ]

Saudi Arabian Airlines Corporation
Ref. No.: W96000006353

ML
3f

§

Dear Ms. Sindt:

Enclosed for filing with the Division of Corporations
is the form to be utilized for the names and addresses of
officers and directors of Saudi Arabian Airlines. The

lists that you have naming all of the Officers and Dir-
ectors should be attached to this document. The document,
at line 13, has been executed by Talal Mohsen, Manager,
U.S.A. and Canada and, per your instructions, a statement
hae been added that "as authorized by my Power of Attorney".
The Power of Attorney is also in your possession and Item 1
specifically states that Mr. Mohsen is authorized to register
the Corporation pursuant to and in compliance with 1local
laws. ' ' '

With respect to the penalty imposed upon Saudi Arabian
Airlines in the amount of $2,400 because of its alleged

failure to qualify prior to doing business in Florida, this -

is to advise that pursuant to your instruction, I did con- :
tact Mr. Mark Dunbar of the General Counsel’s office and , o

--discussed-with-him-the- question -of-whether-Saudia would be. . . . . .
exempt from qualification pursuant to Section 607.1501(i)

in that the Corporation is engaged exclusively in foreign
air transportation.

It is Saudi Arabian Airline’s position that the commerce
clause of the U.S. Constitution precludes state regulation of
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both intarstate and foreign commerce, and that a state re-
guirement that a corporation register or qualify to do busi-
ness is, In fact, state raegulatlon of Iinterstate or foreign

conmorce.

In further support of Saudi Arabian Airline’s position,
I am snclosing an order of the U.S. Department of Transpor-
tation renewing exemption authority for Saudia in part to
conduct scheduled foreign alr transportation of persons,
property, and mail between a point or points in Saudi Arabia
and Orlando, Florida. The expiration date of the exemption
authority has been extended through March 31, 1997. Saudi
Arabian Alrlines conducts no business other than foreign
alr transportation in the State of Florida.

As I indicated in my covering letter dated 15 March 1996,
even though Saudia may be exempt from registration by the
Florida statutes, it is the desire of the Corporation to
gualify to transact business in Florida in order to maintain

a registered agent.

I would appreciate your forwarding this letter to Mr.
punbar in the General counsel’s office for his review of the
issue of exemption from qualification because of the foreign
commerce clause of the U.S. constitution.

Regpectfully,
A as LB O, AR LD &

William A. Nelson




FLORIDA DEPARTMEN'T OF STATE
Sandra B. Mortham
Scerotary of Stnto

April 15, 1996

WILLIAM A, NELSON

WILLIAM A. NELSON, ATTY,

1815 NORTH FT. MYER DR,, STE. 805
ARLINGTON, VA 22209

SUBJECT: SAUDI ARABIAN AIRLINES CORPORATION
Ref. Number: W86000006353

in order for the Depariment of State (Depariment) to consider SAUD| ARABIAN
AIRLINES CORPORATION’s request for consideration to reduce or waive the
clvil penaities due this office for transaclln% business in violatlon of s, 607.1501,
F.S., this office requires the following be su mitted:

1) copies of the corporation's last five federal corporation Income tax
retums :

2) a check made payable to the Florida Department of State In the amount
of $400.00, covering the annual report fees due this office. (Note: this office does
not have statutory authority to waive or reduce past annual report fees that would
have been collected had the corporation property qualified.)

Ploase submit the above information and past annual report fees _alonﬂ with a
copy of this letter to my attention. The Department's General Counse! will review
and consider SAUDI ARABIAN AIRLINES CORPORATION's request for waiver
or reduction of the civil penalties due this office only when the above information
and annual report fees have been received. :

if ggu have any questions conceming the filing of your document, please call
(904) 487-6095. :

Jennifer Sindt _ :
Document Examiner Letter Number: 436A00017275

' Division of Corporations - P.O. BOX 6327 -Tallahassec, Florida 32314




TO: Don Bell, General Counsel

FROM: Gerard T. York, Assistant General Counsel
DATE: May 14, 1996 |

RE: Saudi Arﬁbim Airlines, Corp. (“Saudia™)

- Y
i .:,-_;-n
™ ARE
S<m
310

Based on the documentation provided by Attomey Nclson, it is my recommendation that this case be
settled and that this corporation be quatified to do business in the State of Florida. '

Saudia holds United States Department of Transportation authorization to conduct scheduled
combination service to Orlando, and to coterminalize Orlando operations with its existing authorization
10 serve Washington, D.C., and New York, New York; allow stopovers at Saudia’s U.S. coterminal
points for passengers traveling on international tickets; conduct & maximum of eight weekly U.S,
combination operations; conduct scheduled all-cargo operations between Saudi Arabia, via two
intermediate points, to New York and three additional U.S, points, and beyond to two points in the
Western Hemisphere, st 8 maximum capacity of six round trips per week, and transport cargo between
New York and Orlando and between New York and Washington, limited to that cargo brought into and
carried out of the United States on Saudia’s all-cargo operations between Saudi Arabia and New York.

Additionally, Saudia holds a Department fo.reim sir carrier permit to conduct scheduled foreign air
~transportation of persons, property and mail between a point or points in Saudi Arabis, via one

intermediate point, to the U.S. coterminal points New York, New York/Washington, D.C.,

“ to one point, and charters.

mdbeyond‘

Nelson has raised the interstate commm:e exemption of section 607.1501, Fla. Sut;. as a possible

Drugs, 366 U.S. 276 (1961). - |

the corporation be qualified to do business in this state.

affirmative defense, should there be litigation. It is submitted that, given the underiying facts discussed -
above and case law interpretation of the interstate commerce exemption (which would & fortiori apply to
international commerce), the Department’s probability of success is debatable. See Eli Lilly v Sav-On-

Given the costs oflitiguﬁon,=lit-ﬁ|nhennofé does not appear cost effective to pursue_ﬁﬁs_mttu_ﬁu’rtlhcrl.;;_;____:_.____;i_.
Saudia has offered to pay outstanding annual report fees of $400. Saudia seeks to qualify to transact -
business in Florida in order to maintain registered agent. It is my recommendation the case be settled and




& Department of State |
W’ Memorandum oOffice of the General Counsel

Jennifer Sindt, Division of Corporations
Gerard T, York, Assistant General Counsel
May 16, 1996

Saudi Afnbinn Airlines, Corp, (“Saudia™)

Pursuant to our telephone conversation today, 1 am returning to you the “Application by Foreign
Corporation for Authorization To Transact Business in Florida" previously sent to you by Saudia,
requesting that you issue Saudia a Certificate of Authority as requested in their March 15, 1996
application,

Please call me if there are questions.
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APPLICATION BY FORLIGN CORPORA'I‘ION FOR AUTHORIZATION
. ‘TO TRANSACT BUSINESS IN FLORIDA

IN COMPLIANCE WITH SECTION 607.1308, FLORIDA ST4
SUBMITTED A& FOREIGN

T%HE FOLLOWING IS
10 REGISTER 4 CORPORATION CTBUSINESS IN THE
STATE OF FLORIDA:

SAUDI ARADIAMN AIRLINES CORPORATION - '
et WWW
wico o ks part in ) instead of & tiaturs)
a hlhml b that i1 is & corporation
2. SAUDI ARABIA
o
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g§. BALE OF INTERNATIOMAL AIR TRANSPORTATION
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9 Nmaud)munlldm of Flovida registered ageat: (P.O. Box or Mall Drop Box NOT

Name: _THE_PRENTICE-HALL CORPORATION SYSTEM, INC.
Office Address: 1201 HAYS STREET

10. Registersd sgont's ncceptance:

P,
TR T

nmﬁk
10 act in this capacity. comply with EWJ
staty fo and i duties, cnd I om ar with
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incorporated.

The I’zl:ic‘e—-l!all Corporat on System, Ine.
By: 7 : P Assistant Secretary
m




‘SEE ATTACHED

12. Nggogs and addrpses of oicars adior dinscios: (SiFom adéress ONLY.-P. 0, Box

A. DILECTORS (5trest addrom only- P. O . Box NOT aceeptable) St (TTacH €0)
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GENERAL AUTHENTICATION CERTIFICATE

Kingdom of Saudi Arabia }
Wegtern Province }
city of Jeddah )
American Consulate General)

88:

1 certify th;t the official named below, whose true signature
and official seal are, respectively, subscribed and affi*ed to
the annexeq document. was, on this day, empowe:ed to act in the
official capacity designated in the annexed document, to which
faith and credit are due, The Consulate does not assume any

responsibility for the contents of the attached document.

ziyad Abdrabgh Zuhairi

/WA

IU“HL!ENH MANALO
CONSUL OF THE
UNITED STATES OF AMERNICA

December 4, 1995
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ARTICLE Vi : The Director General of the noﬂei_...aa.

The Director General shall be appointed for im Corporation, who shall
have administrative and executive powers. His appointment shall be made
by virtue of a decision from the Council of gmsmﬂ,ma upon the nomination
of the Minister of Defence and Aviation. The mm_mi of the Director Genera!-
shall be determined in the said decision.

ARTICLE Vill : Powers and Duties of the Director General.
The Director General shall have the following powers and duties :
To prepare the meetings of the Board of U:mﬂ,o;
To implement the resolutions adopted by ﬂ:m Board of Directors.
To supervise the employees and laborers of =.m Corporation.

To issue payment orders in respect of :..m disbursements of the
Corporation and 10 delegate this authority to others.

Ta supervise the preparation of the draft m_m:ma_ budget of the Corpora-
tion and the draft closing accounts. The 583»_ regulations shall deter-

:..:mz.nnm:&qo:_.mucua_u_o:o::n na: ccn_uﬂmaa”:maa:
closing accounts, .

To carry out such activities as are assigned “o, hitn by the By-laws and
internal requlations of the Corporation and :a resolutions of the Board
of Directors.

Subject to the provisions of the present By- _m,.sa the Chairman of the
Board of Directors shall be no:mamsn_ the supreme authority for the
Director General.

ARTICLE IX : Representation of the Corporation by the Director General,

Tne Director General shall represent the Corporation in its relations
with other persons and corporations and before the Courts, He shall act on
its behalf in accepting grants-in-aid and 8::&563 in cnluding and
signing contracts within the limits set in these By-laws, the internal regula-
tion of the no:uo.m:o: and the _.@S_E_o:m E the Board of Directors.

ARTICLE X : Budget o\ the Corporation.

The Corporation shall have a budget Sn_nvn:ami from that of the
State. The said budget shall be prepared in like manner as the comercial
budgets. The Board of Directors af the Corporation shali prepare an annual
balance sheet, a profit and loss account and a detailed report on the activi-
ties of the Corporation during its financial year and on its financial position

at the close of the same year. The financial year of the noica:o: shall ba
the same as that of the State.
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9. To organize, hold and prepate air Um:n_.:.ﬁaom._ contests and exhibi-
tions.

10. To carry out all the activities necessary to wns_m,a the objectives for
which the Corporation has been 3_3:.4_2_ The Corporation may
enter into association or colloboration of m:< kind with other corpora-
tions or organizations which carry out 3._5:8 similar to its own
activities or which help in the achievement n: its purposes within and

i;zoc::mx_:mnoam:asq_ﬁﬁ BE noaoazo:m m_.ao_..ﬁ:_mzoa
init. .

ARTICLE iii : Property of the Corporation

The property of the Corporation shall consist of the following :

1. The funds in kind presently owned by or mﬂ_o&—a to the Saudi Arabian
Airlines Corporation.

. The funds in kind or in cash which the mn:m_.mﬁ Treasury of the State
may grant.

. The loans raised by the Corporation. ) )
. Theincome am:Sn. by the Corporation from MG objectives.
- The donations and contributions accepted c< the Board of Directors.

The Corporation shall deposit the Corporation’s funds at the bank or
banks designated by the Board of Directors.

ARTICLE IV : Management of the Corporation.

The Corporation shall be managed by a mga presided over by H.R.H.
Minister of Defence and Aviation, or his :aa_:am. and composed of nine
members appointed by a resofution of the Council of Ministers on nomina-
tion by the Minister of Defence and Aviation _3_.... among those Umao:m
who have suitable qualifications, and shall _:n_im

1. The Assistant Minister of Defence and ><_m._o= for Civil Aviation

Affairs, the Director General of the noBoB:o: and the President of
Civil Aviation.

. Representatives of related Government units.,

. Nominees of the Minister of Defence & Aviation other than those
mentioned above.

The Council of Ministers resolution shall determine the tenure of office

of the members appointed by it, and the 33:33:3 granted to them in
consideration of such membership,
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KINGDOM OF SAUDI ARABIA
No. M/24 :

Date 18/7/1385 : :
With the help of God C
WE FAISAL BEN ABDUL AZIZ AL SAUD _
King of the Kingdom of Saudi Arabia o

After reviewing Articles 19 and 20 of the mmmh__m__o:m of the council of
Ministers issued by Roval Decree No. 38 am:& 22{10/1377 and after
reviewing the Decision of the Council of Ministers zo 393 dated 16/7/1385

Decree the uoaos.-._..n : . .

First : Approva' of the By-laws of the mmcn__ >.mu_m: Airlines Corporation in
the text attached hereto.

Second : The Deputy Prime Minister and ‘the z,._ampm_, of Defence and
Aviation shall implement this Decree of ours.

FAISAL
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SAUDIA
BOARD OF DIRECTORS

HeR.[1e PRINCE SULTAN DIN ABDUL ALLIL
Sccond Deputy Urime Minister,
Minister of Defence & Aviation &
Inspector Genoral

Chairman of the Board of Directors

H.H. PRINCE FAHAD BIN ADBDDULLAI

BIN MOHAMMED BIN SAUD AL-SAUD

Assistant Minister of Dafence & Aviation
for Civil Aviation Affair

{Membear)

H.E. DR. KHADLED A. BEN-BAKR
Director Gene:al'- baudla
(Mcmber)

HoE. DR.‘AEI A. AL-KUALAE
President of Civ11 Aviat:on
(Membur) -

H.E. DR. JABARA Al- SERAIRY
Deputy Minister of Finance and
National Economy ' )
(Member) : -

H.E. AHMED AL-TURKI '
Deputy Communications Mlnlster for
Transport Affalrs —

(Member) S

H.E. DR. ABDUL RAHMAN AL ZAMIL
Deputy Commerce Mlnlster
(Hember) . L

H.E. ABDUL RAHMAN AL JERAISY
Président of the" ‘Council of- Saudl Chambers
{Member)

H.E. DR. ABDULLAH DAHLAN
Secretary General of the Jeddah Chamber of

Commerce and Industry

" {Member)

H.E. YOUSUF MAIMANI

President of the Madinah Chamber of
Commerce and Industry

(Member)

REV.21/11/95
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SAUDIA EXECUTIVES

e NAME S S T LT Lk UC_ TEL_NOS  FAX_NOY

0l. H.E. DR. KUALED A. BEN-DAKR 111 6862203  GO63G6L
Director General ‘

02. MR. ADNAN AL-DABBAGH 145 6862202 68634067
E.V.P. Operations .

03. MR. HISHAM M. AREF -~ . 151 6862327 6864412
General Auditor T :

04. MR. ALI Y. MOHARRAK E 701 06864889 6820948
V.P. Catering & Exec Proj Dircctor

05. MR. AHMED A. JAZZAR - f: }‘.j\ 1'; 6041059 6641500
V.P. Technical SGIViGEB e
,} ,,x‘g;gﬁi-. L _
06. CAPT. JAZZA GHANEM.. Lo 6842610 6842681
V.P.. Flight Operationa L SN L e

07. CAPT. MOMAMMED M. :BID~ " 9716842585 6841142
V.P. Royal Fllqht Operatxona Ve R .

08, MR. SARI I. ISLAM j__'” / S 6862268 6822537
V.P. Sales @ | e ST Pt A
L T e |
9. MR. ZAIN E. AMEEN [ ST 70676862369 6B64475
V.P. Services ' £ LT AR :

10. MR. ZUHATR O. DUNAIBY ¢ % " .77 500 6862204 6862425
V.P. Corporate Admln. e L

11. MR. ABDULAZIZ AL-HAZMI . “M”: 6863632 6863256
vV.p. Internat10na1 Reglons e _

12. MR. HASAN M. TAYEB h{_”' T 77 518 6864013 6863772
V.P. Peraonnel ¢ff FATLLOL Pl BT .

13. MR, MOHAMMED AL-BAIZ . 6864374 . 6862971
V.P. Domestic Areas . _ . o

14. MR. HANY M. AREF - 002 6862285 6861919

V.P._.Arab_& International Affalrs SR —— - '

15. MR. NASSER AL"MANSOUR 880 6842057 6842799
V.P. Material Management

{Contd...ps2)




MR, SAMI Y. SAMKARI 301 6064375
V.P. Financo

ME. MUSTARFA M, MOAWAD 990 ' 6062390 6864526
V.?. Communications System

MR. FOQUAD A. GHULAM 121 6862012 68636061
V.P. Royal & VI? Admin. Affairs

Mit. MOHAMMED ALI H. ZAREI 201 6862359 6863113
G.M. Planning & Rescarch

MR. YARUB A. BALKHAIR 181 6B62349 6862006
G.M. Public Relations

, MR. EID AL-KELABI 707 2221248 2221474

MR. ADDULRAHMAN MOGBIL 707 8948800 8984113
A.V.P, Dhahran . ’

MR. MOHAMMED F. AL-ABOUD 705 6842618 6842620
A.V.P. Inflight Services

MR. HAMOUD H. AL-JODAIBI 707 6862560 6313922
A.V.P. Jeddah , .

MR ALI H. TURAIF : 121 6861940 6863661
A.V.P. Royal & VIP Admin. Affairs

Mit. YOUSUF A. ELMARZOUKI 670 6862536 6862760
A.V.P. Treasury ' .

MR. GAHTAN A, BALKHAIR 121 6862208 6863661
G.M. H.E. The D.G's QOffice

MR. KHALID A. BUSTANJI ) 111 6862388 -'686393ll
General Secretary Board of Directors o :

MR. ABDUL QADER BURHAN 771 . 6862317 6863431
G.M. Syst Resv Control & Procedures h ' o

RRRRRE R KRR

EXECUTIVE VICE PRESIDENT
VICE PRESIDENT
ASSISTANT VICE PRESIDENT
GENERAL MANAGER

KEX: EVP
vp
AVE
GM -

nmnuwn.

SMAK/AAA . ' ' o | REV.28/11/95




Order 95-9.22

2 UNITED STATES OF AMERICA “
DEPARTMENT OF TRANSPORTATION \
OFFICE OF THE SECRETARY

\ /4 WASHINGTON, D.C. SERVED SEP 2 2 9%

Issued by the Department of Transportation
on the 22nd day of September, 1995

T

Application of

SAUDI ARABIAN AIRLINES CORPORATION Dockets 46761

49496
for renewal of exemptions under

49 U.8.C. section 40109

.4

3 1BISIAIS
TESE

ORDER RENEWING EXEMPTION

L L34 3 =
og;.u‘!l
g3 ud

ne
J

By this order, we renew the exesption authorities of Saudia
Arabian Airlines Corporation (Saudia) to conduct scheduled =
combination and all-cargo operations between Saudi Arabia and thao
Unégod States. The authority will be effective through March 31
1996.

BACKGROUND

L

1Y

hill

Saudia holds Department exemption authorities to: (1) conduct
scheduled combination service to Orlando, Plorida, and to :
coterminalise Orlando operations with its u.i.-ting authorities to
serve Washington, D.C., and New York, Mew York; (2) allow
stopovers at Saudia’s U.8. coterminal points for passengers
traveling on international tickets; (J) conduct a maximum of
eight weekly U.S. combination operations; (4) conduct scheduled
all-cargo operations between Saudi Arabis, via two intersediate
points, to New York and three additional U.S. points, and beyond
to two points in the Western Hemisphere, at s maximum capacity of
six round trips per week; and (5) transport cargo between New -
York and Orlamdo and between New York and Washington, limited to
that cargo brought into and carried out of the United States on 1
Saudia’s allecargo operations between Saudi Arabia and New York.

prm——— ] * . .
l See Order 95-2-29. 1In addition to its exemption authorities,
. saudia holds a Department foreign air carrier permit to conduct _
~scheduled foreign air transportation-of-persons - propecty and____ .
mail between a point or points in Saudi Arxabia, via one
intermediate point, to the U.S. coterminal points New York, New
York/washington, D.C., and beyond to one point, and charters (gae
Order 88-12-13.)




APPLICATION .

On March 30, 1995, Saudia requested renewal of ity exemption
authorities noted above. 1In support, Saudia stated that the
Scheduled Alr Services and Charter Air Services Annsxes to the
U.S5.-5audi Arabia Alr Transport Agresment sxpired by their terms
on March 31, 1995, that it expects that the Annexes will be
extended, and that grant of its request in the interim is
supported by comity and reciprocity wﬁ:h Saudi Arabia and {is
conaistent with the public interest.

RESPONSIVE PLEADINGS

On April 13, 1995, Northwest Airlines, Inc., answered and urged
the Department to deny the rsquest. Northwest stated that it
holds a Department exemption to conduct scheduled combination,
operations to Saudl Arabia, via Amsterdam, Netherlands, under a
code-share arrangement with KLM Royal Dutch Airlines; that it has
been unable to commence that service because the Saudi Government
‘refuses to authorize it to do #0; and that comity and reciprocity
therefore do not support grant of Saudia’s request.

On April 21, 1995, Saudia and the Greater Orlando gwiltlon
Authority (Orlandc) raplied to Northwest's answer.

Saudia stated that all rights granted to U.S. and Saudi carriers
have been limited to direct-carrier service only; that the
principles of comity and reciprocity cannot be stretched to .
encompass the service proposed by Northwest and KILM; and that the
purpose of Saudia’s request is to maintain the gtatus gug pending
renewal of the annexes to the Agreement. Orlando supported
Saudia’s request and stated the carrier has provided direct
service between Saudi Arabia and Orlando that is otherwise
unavailable. _ ’

DECISION

We have decided to grant Saudia’s request through the period-
ending March 31, 1996, the expiration of the Scheduled Air
Services and Charter Air Services Annexes (Annexes) to the U.S.-
Saudi Agreemsnt. We find that our action is consistent with the

public intexeat.

Upon expiration of the Annexes on March 31, 1995, both )
governments agreed to uphold the provisions of the Annexes until
the extension of the Annexes. On May 27, 1995, diplomatic

2 saudia has invoked the automatic extension provisions of
federal law (5 U.S5.C. 558(c), as implemented by 14 CPR Part 377)
50 maintain its Departaent exemption and permit authorities.
Orlando accospanied its reply with a motion to file an
unauthorized document. We will grant Orlando‘s motion.




notes were exchanged between the two governments, which formally
extended the Annexes through March 31, 1996, All of the
authorities sought here by Saudia are encompassed by the Annexes.
The code=-share authority sought by Northwest, on the other hand,
is extrabilateral, Nonetheless, we are sensitive ta Northwest's
concerns and are disappointad that the Saudi Government has not
approved the arrangement which would facilitate Northwest'’'s entry
into the Saudl market. We have made the Saudi Government aware
of our concerns and will continue intergovernmental efforts to
resolve the issue. However, we do not find that the public
interest warrants our withholding the bilateral authority
requested here by Saudia.

In view of the above, we find that grant of the authority
describud here is consistent with the public interest and that
our action doss not constitute a major regulatory action under
the Energy Policy and Conservation Act of 1978,

ACCORDINGLY,

1. We grant Saudi{ Arabilan Airlines Corporation an exemption frem
the provisions of 49 U.S5.C. section 41301 to: (1) conduct
scheduled foreign air transportation of persons, property and
mail betwsen & point or points in Saudi Arabia and Orlando,
Florida; (2) coterminalize operations at Orlando with Saudia‘s
existing authority to serve the U,§5. coterminal points New York,
‘New York, and Washington, D.C.; (3) allow stopovers at the U.S.
coterminal points noted above for passengers traveling on
international tickets; and (4) conduct a maximum of eight
roundtrip combination flights per week between Saudi Arabia and
the United States; _
2. We grant Saudi Arabian Airlines Corporation an exemption from
the provisions of 49 U.8.C. section 41301 to: (1) conduct
scheduled all-cargo operations betwean Saudi Arabia, via two
intermediate points, to Mew York and three additicnal U.S§.
points, and beyond to two points in the Western Hemisphere
(Canada, Mexico, South America), at a saximus capacity of six
round trips per week; and (2) transport carge between New York
and Orlando, and between Mew York and Washington, on Saudia‘s
authorized combination operations between Saudi Arabia and those
U.S5. cities; provided that the cargo to be transported betwean
New York, on the one hand, and Orlando/Washington on the other,

“* ig-limited to that cargo transported bstween Saudi Arabia and New

York on Saudia‘s all-cargo cperations in that market;

3. The authorities granted above are effective immediately
through March 31, 1996;

“§. In the conduct of the services authorized above, Ssudia must .. . .
adhere to the applicable terms, conditions and limitations of its
foreign air carrier permit (Order 88-12-13);




'S5, Wa grant the Greater Orlando Aviation Authdrltyfl (Orlando)
request for leave to file; : :

6. We may amend, modify or revoke this authority at any time and
without hearing; and

7. Wu will serve a copy of this order on Saudia, the Greater
Orlando Aviation Authority, Northwest, the Ambassador of Saudi
Arabia in Washington, D.C., the Department of State (Office of
Aviation), and the Pederal Aviation Administration (AFs-200).

By

MARK L. GERCHICK _
Acting Assistant Secretary for Aviation
- and International Affairs :
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AUTHENTICATION CHERTIVICATE

I, TALAL ABDUL MOHSKN, BY VIRTUK OF THE GENERAL POWER OF
ATTORNEY VESTED IN ME (ATTACHED), TO DO ALL THINGS NECESSARY
TO RECISTER THE CORPORATION PURSUANT TO AMND IN COMPLYANCE
W1TH LOCAL LAWS DO HEREBRY STATE:

1. THAT I HAVE PERSOMAL KNOWLEDCE OF THE FOREMENTIONKD
SAUDI ARABIAN AIRLINES CORPORATION (SAUDIA) AS A
CORPORATION.

THAT THE COPY OF THE ROYAL DECREE SIGMED BY KING
FAISAL OF SAUDL ARABIA IS A TRUE AMD CORRKCT COPY
OF THE ORICIMAL DECREE.

THAT THRE ROYAL DECREE FORMALLY INCORPORATED SAUDI
ARARIAN AIRLINES CORPORATION.

THAT THE ROYAL DECREE IS IM SUBSTITUTION OF A CHARTER
AND ARTICLES OF INCORPORATION.

TEAT THE ATTACHED BY-LAMS FULLY SET PORTH THE OBJECTIVES
AND GOVERNANCE OF THE CORPORATION.

THAT THE ROYAL DECREE DATED JULY 18, 1964, AND THE
BY-LAWS ARE STILL IN FULL FORCE AND E

Talal Abdul Mohsen .
Manager Saudia USA & c;m.

SAUDI ARABIAN AlRLINIS
2600 VIRGINIA AVE N W, SUITE212
WASHINGTON, D, C 20037
(202) 333-3000
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CRNERAL EQIER OF ATTORMEY
KNON ALL MEN BY TMESE PRESENTS THAT

SALDI ARABIAN AIRLINES  CORPORATION, a8 Oorporation organized and
existing wunder the lawr of Saudi Arabla with its head offlce In
Jeddsh, hereinatter cai!cd the "Corporation® hus mada, conatituted
and appointed and by these presents does make, conetitute  and

appoint: . .
Mr. Talal AbdulMchsin -

presently Saudia's FReplonal Manager -« USA/NYC a8 its trus and

lawful attorney In its -ame, place and stead and for Ite use and
bengfit: ' .

1= Megister the Corparntion pursuant to and in campliance with
local f(aws. _ : L

2- nlpfcunt the Corporation In promotion and sale of passenger
and cargo transportation  over the routes of ‘' the OCorporation
and other alriines under interiine agresment. o

Cammence, prosscute, answer, and defend any and all actions
and f(egal procesdings on behalf of the Corporation as may be
necessary or appropriate to protect the intarests and enfarce
the rights of the Corporation,  receive service of documsnts.
of any kind. and in particular  denands, applications, suxmons,
carpramise, settle and pay claims ‘against -the Corporation, ' as
suthorized . under  Corporation's .  rules. and  ragulations,
compromise, settle and collect cilalme - of the Corporation:
against othere; represent - the Corporation  betore .. all
Governmental  departments and agencies, - before the Oourts or
any Body, - Arbitrator, . Authority . -or - Organization "\!m\tltuto
criminal procesdings, - make complaints, pay damages, with prior
written approval of the Carporaticn, - and represent - the
Corporation In penal -aor civil proceedings; resist by any legal -
moans, appeal, - or demand . and to. sign on behalt - of - the' .
Corporation to appezr bofors assignes In order to contirm end
reaiize the claim ci tho Corporation. ' - : a




Upon the prior upp-oval of the Legal Department of the
Corporation, eTPOWRT  |awyars tc represent the Corporatlon In

Its name and on its tchalt, with all or any part of the powers
set out in this Power of Attorney.

Sesk, demand, claim, collect und settie for the account and
In the name ot the Corporation any suns, debts, arrears,

postal orders, registared letters and parcols, and ail sum of
money, goods, property or things whatsoever owned or beionging

to the Corporation through  any reason, cause or origin
whatsoever by any party or parties, natural or corporate or
any public or Municipul Treasurer or Cashler and to ismue for
the account and in tne name of the Corporation its official

raceipts provided by existing iaw for dellvery to it of all -
such money, goods and things.

Deposit funds of thc Corporation for the accounts and in the

name ot the Corporation in any bank or banks ' as authorized by
the Corporation.

Obtain export and imdirt licanses of the Corporation, withdraw
from customs any and all articles held tor the Corporation,
sign and execute all nrecessary papers, documents and bonds and
perform all acts reusonable and necessary for that purpose.

Engage and discharge personnel with prior -written approval of
the Corporation in azcordance with the applicable labor laws
ot every kind and si3n the relative; declarations.

With the prior writt:n approval of the Corporation, to pay
SUuCh taxes and duiles as may be assessed against the
Corporation and protsst those which he doems to be unjust and
rasist the same, boh judicially and administratively, ~ which
in any way affect the interest. of the Corporation, to
compromise and sett e any matter of taxation with prioer

approval ot the Corpcration. and sign all documents  in that

behalf he -may -deem saxpedient -or- necessary: -~ - -

Cont*d..P/3..




10-  Generally to do all such acts, deesds and things as are :
incldental or necessary to the powers glven hereinabove.

The Power of Attorney is o'fective on and from I8th Septambar, 1909
corrnpnndin? to the Tth R. Awwal, 1412, Tha pravious Power of
Attorney ssued  in  favor of WMr. Nezar A. Sonbol . im hersby
cancel led, _ o

The Corporation hereby ratifies and confirms all acts which the
said Attorney may do within the limits of powers set out abova.

Given at Jeddah | ' o
on Aug. 20,1981 . for SADI ARABIAN AIRLINES CQORP.

By ite:fQ "% é'\'\ IR
4 N WATTAR 2
DIRECTOR GENERAL




" Kingdom of Saudi Arabia .
“" Westetn Province .
City of Jeddah

American Consulate General

I cectify Ehat the officlal namad below, whoné true signature
and official seal are, respectively, subscribed and affixed to
the annexed document, was, on this day, empowered to act in the
official capacity designated in the annexed document, to which

faith and credit are due.

The‘C9nsu1ahe dOes:ndt assume any
responsibility for the contents 2f the attached document.

’
.

: . Yousef Hanmza Bérzanq:i.
for Director of Authentication EX

ddah, Saudi Arabia

© unnekd E, Ahem
~ acigrican Consul
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